PRICEWATERHOUSECOOPERS L.L.P. /
CERTIFIED PUBLIC ACCOUNTANTS
6’77 BROADWAY, 7TH FLOOR
ALBANY,NY 12207

MR. JOSEPH KAZLAUSKAS

SCENIC EUDSON, INC.

ONE CIVIC CENTER PLAZA, SUITE 200
POQUGHKEEPSIE, NY 12601

DEAR MR. KAZLAUSKAS:

ENCLOSED ARE THE ORIGINAL AND ONE COPY OF YOUR INCOME TAX RETURNS
FOR THE PERIOD ENDED JUNE 30, 2006 FOR:

SCENIC HUDSON, INC. AS FOLLOWS...

2005 990 ~ RETURN OF ORGANIZATION EXEMPT FROM INCOME TAX
2005 SCHEDULE A - ORGANIZATION EXEMPT UNDER 501 (C) (3)
2005 SCHEDULE B -~ SCHEDULE OF CONTRIBUTORS

2005 NEW YORK FORM 500 - ANNUAL FINANCIAIL REPORT

2004 CONNECTICUT ANNUAL CHARITY REGISTRATION APPLICATION

EACH ORIGINAL SHOULD BE DATED, SIGNED AND FILED IN ACCORDANCE WITH
THE FILING INSTRUCTIONS. THE COPY SHOULD BE RETAINED FOR YOUR FILES.

WE SINCERELY APPRECIATE THIS OPPORTUNITY TO SERVE YOU. PLEASE CONTACT

US IF YOU HAVE QUESTIONS CONCERNING THE RETURNS OR IF WE MAY BE OF
FURTHER ASSISTANCE.

VERY TRULY YOURS,

PRICEWATERHOUSECOOPERS L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS



PRICEWATERHOUSECOOPERS L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
677 BROADWAY, 7TH FLOOR
ALBANY,NY 12207

LR A S R

INSTRUCTIONS FOR FILING
SCENIC HUDSON, INC.
FORM 990 WITH SCH. A -~ EXEMPT UNDER 501 (C) {3)
FOR THE PERIOD ENDED JUNE 30, 2006

L S R R

SIGNATURE. . .
THE ORIGINAL RETURN SHOULD BE SIGNED (USING FULL NAME AND TITLE)

AND DATED BY AN AUTHORIZED OFFICER OF THE ORGANIZATION.

FILING. ..
THE SIGNED RETURN SHOULD BE FILED ON OR BEFORE NOVEMBER 15, 2006

WITH. ..

INTERNAL REVENUE SERVICE
OGDEN, UT 84201-0027

PAYMENT OF TAX...
NO PAYMENT OF TAX IS REQUIRED.

TO DOCUMENT THE TIMELY FILING OF YOUR TAX RETURN{(S), WE SUGGEST THAT
YOU OBTAIN AND RETAIN PROOF OF MAILING. PROOF OF MAILING CAN BE
ACCOMPLISHED BY SENDING THE TAX RETURN(S) BY REGISTERED OR CERTIFIED
MATIL {METERED BY THE U.S. POSTAL SERVICE) OR THROUGH THE USE OF AN IRS
APPROVED DELIVERY METHOP PROVIDED BY AN IRS DESIGNATED PRIVATE

DELIVERY SERVICE.

Fhkikkrhhbhbhbhbh bkt hhhkhkhdbhbhih



rorm 990 Return of Organization Exempt From Income Tax
Under section 501{c), §27, or 4947(a)(1) of the Internal Revenue Code (except black lung

Department of the Treasury benefit trust or private foundation) Open to Public
Internal Revenue Sevice » The organization may have o use a copy of this return to satisfy state reporting requirements. Inspection
A For the 2005 calendar year, or tax year beginning Q7/01 . 2005, and ending 06/30/20086
B check itenplicatter | Please | C Name of organization B Employer identification number
| |=°I"| SCENIC HUDSON, INC. 13-2898799
|| Mame change § one o Number and street {or P.O. box if mail is not defivered to street address} | Room/suite E Telephone number
|| Initial retwurn type.
|| Finen retam s,i:;m ONE,_CIVIC CENTER PLAZA, SUITE 200 {845) 473-4440
|| hmended  {instrie- City or town, state or country, and ZIP + 4 F' Accounting L_l Cash |__2{_J Accrual
|| e | % | pOUGHKEEPSIE, NY 12601 Other (specify)
& Section 501{c)(3} organizations and 4847(a}(1) nonexempt charitable H and | are not applicable to section 527 organizations.
trusts must attach a completed Schedule A (Form 930 or 990-E2), Hiz) Is this a group return for affiiates? D Yes No
G Website: P N/A Hib) If "Yes,” enter number of affiiates P
J Qrganization type {sheck only one) P;X j 501} {3 ) «f (insertno.} § [4947(a)(1) of I i 527 iH(c) Are all affiliates in_cluded?_ ) QYe; MNM;
K Checkhere P if the organization's gross receipts are normally not more than $25,000. The H{d) I(s‘_ft:;c:x;:‘i?:; L%f; ;i::;:sat':uctmns.
organization need not file a retumn with the IRS; but if the organization chooses to file a relum, be organization covered byagroumggg?l——‘l Yes m No
sure to fle a complete return. Some states require a complete return. t  Group Exemption Number P
M Check M L“_i if the organization s not required
|3 Grnss receipts: Add lines 6b, 8b, 8b, and 10b {o line 12 > 4,371,294, to atiach Sch. B (Form 880, 980-E7, or 980-PF).

Revenue, Expenses, and Changes fn Net Assets or Fund Balances (See the /nstructions.)

1 Contributions, gifts, grants, and similar amounts received:
a Directpublicsupport, . ., .., ... ... ... .. vvw .. |la 3,123,339,
b indirect publicsupport , . . . ., ... L. ... e 1b
¢ Government contributions {grants) , , . . . . .. . . . ... .. . e 92,260,
¢ Total {add lines 1a through 16} (cash § 3,215,590, noncash § } 3,215,599,
2  Program service revenue including government fees and contracts (from Part VI, ine 93) . . . . . . . . 268,
3 Membership duesandassessments |, ., ., ., ., ..... e e e e e e e e e e e e
4 Interest on savings and temporary cashinvestments |, , . . . . . .. . .. P, 59,807,
5 Dividends and interest fromsecurities ., ., L L L L L L s e e e e e e e 153,085,
Ba Grossrents |, . . ... ... ... 0. R 64
b Lessirentalexpenses | . . . ... .. ... en .. 6b
¢ Net rental income or {foss) {subtract line 8b from line &a) e e e e e e e e e e e e
% 7 Other investment income (describe > )]
% 8 a Gross amount from sales of assets other (A} Securifies (B) Other
o thaninventory , | ., .. ......... 927,117, |Ba
b |ess: cost or other basis and sales expenses , 679,560, |18b
¢ Gain or (loss) (attach schedule) _ . . . . . . 247,557, i8¢
d Net gain or {loss) (combine fine 8¢, columns (A and (B)) . . . . v v v v v v v v v un . C e eae . 247,557,
9  Special events and activities (attach schedule). if any amount is from gaming, check here p D
a Gross revenue (nhot inciuding $ of
contributions reported onifine1a), . . . ... ... P 9a
b Less: direct expenses other than fundraising expenses , |, , , . . . . S9h
G Net income or (loss) from special events {subtractfine 9b romline9a) . . . .« . . . . « v o0 .. .
10 a Gross sales of inventory, less refurns and allowances |, , , , ., , . . hda
b Lessicostofgoods sold | . . . . . . i . i e e e . 0k
¢ Gross profit or {foss) from sales of inventory (attach schedule) (subfract fine 10b from Ime 10a) ., ... 10¢
11 Other revenue (from Pant VI, ne 108} , . . . . e e e e e U & | 15,407.
12 Total revenue (add lines 1d, 2, 3, 4,5, 6¢, 7,8d,9¢, 10c, and 11) « . . . . . Y 12 3,691,734.
13 Program services (fromline 44, column (BY . . . . . . . v v i i i e e e e e e 13 2,609,118,
§ 14 Management and general (from fine 44, column (CY, . . . . . . .. e e e e e e 14 420,858,
ég 15 Fundraising (fromline 44, colimn (D) . . . . . . . . . o e 15 622,657,
i |16  Payments to affiliates (attach schedule) , , . . . . e e e e e e e e U s | -
17 Total expenses (addlines 16 and 44, cofumn (A))e « = « v o v 0w v v v 0 o RN 17 3,652,633,
g 18  Excess or {deficit) for the year (subtractiine 17 fromfline 12y . . . . . . . .. . .. ... e 18 38,101,
|19 Net assets or fund balances at beginning of year (from line 73, column (AY . . . . . . . .. . ... 19 9,883,072,
; 20  Other changes in net assets or fund balances (attach explanation) |, | |, | STMT .1 . . STMT 2 20 157,568,
£ 121 Net assets or fund balances at end of year (combinelines 18,19, and 20) = « «+ = s o s« 0 o v 0 o s » 121 10,089,741,
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 980 (2005)

g§ﬁ0102.000
TV9283 5364 11/13/2006 10:19:56 V05-8 3



Form 980 (2005) 13-2898799 Page 2

Statement of All organizations must complete column (A). Columns (8}, (), and {B) are required for section 501(c)(3} and (4)
Functional Expenses organizetions and section 4947(a}{1) nonexempt charitable trusls but opfional for others, (See the Instructions.)
D . 55 0 o 16 o Batt e L {4) Totat ® Cordeen © andcenera (D) Funcreising
22 Grants and allocations {attach schedule) : S
{cash § i n?ﬂcash % ¥ 22
pger revces eon gt ]
23  Specific assistance te individuals (attach
schedule) , , . ... ... ... 23
24 Benefits paid to or for members (attach
schedule) . . ... ... ... 24
25 Compensation of officers, directors, etc. [ 25 484,158, 484,158,
26 Other salaries andwages = | 28 2,328,065, 1,806,973, 187,958, 333,133,
27 Pension plan contributions | 27 135,792, 109,892, 9,505, 16,295,
28 Other employee benefits |, _ ., . . 28 225,845, 185,746, 13,919, 26,180,
2% Payrolitaxes = . . ... . ... ... 29 236,133, 191,268, 16,529, 28,336.
36 Professional fundraisingfees , , . |30
31 Accountingfees . . . . .. . .. 31 17,450. 17,450.
32 legaffees |, ., , ... ... ..... 32 1,462, 1,462,
33 Supplies , . ... ... ... ... 33
34 Telephone , ... ........... |34
35 Postage andshipping . . ... .. .. 35
36 Qcoupaney, |, . ... ... ...... |38 310,519, 215,292, 47,358, 47,829.
37 Equipmentrental and maintenance | | |37
38 Printing and publications , , , . . . . 38
39 Travel _ . o 39 116,508, 81,782 . 17,853, 6,873,
48 Conferences, conventions, and meetings , 40
41 Interest, . . .. ... ..., 41
42 Depreciation, depletion, etc. (attach schedule) {42 24,155, 24,155,
43 Other expenses not covered above {itemize):
a CONSULTING EXPENSE = 43a 469,629, 424,935, 15,744, 28,950,
b SMALL EQUIPMENT PURCHASES_[43b 45,750, 23,453, 8,842, 13,455,
¢ PUBLIC OUTREACH = 43¢ 377,396, 238,487. 34,431 . 103,478,
4 REIMBURSEMENTS FROM SCENI 43d|  -1,247,664. -1,247,664,
e INVESTMENT ADVISORY FEES__l43e 20,132, 20,132.
f OFFICE GENERAL EXPENSE  143f 107,303, 58,079. 31,086, 18,128.
a___ 439
44 Total functional expenses, Add lines 22
through 43. (Organizations completing
columns (B}(B), carry these totals to lines
(k) P £ 2. 3,652,633, 2,609,118, 420,858, 622,657,
Joint Costs. Check [x_J if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising soiicitation reported in (B) Program services? > Yes ]:} No
1£"Yes," enter (i) the aggregate amount of these joint costs § 3,105,276, ;i) the amount allocated to Program services $ 2,099,343,
(#ii) the amount allocated to Management and general $ 383, 276. ; and (iv) the amount allocated to Fundraising § 622, 6571.

Form 390 (2008)

J5A
SE1020 2.000

TV9283 5364 11/13/2006 10:19:56 v05-8 4



Form 990 (2005) 13-2898799

Page 3

Statement of Program Service Accomplishments (See the instructions.)

Form 990 is availabie for public inspection and, for some people, serves as the primary or sole source of infarmation about a
particular organization. How the public perceives an organization in such cases may be determined by the information presented
cn its return. Therefore, please make sure the return is complete and accurate and fully describes, in Part [li, the organization's

programs and accomplishments,

What is the organization's primary exempt purpose? wSEE _STATEMENT 4
All organizations must describe thelr exempt purpose achievements in a clear and cohcise manner. State the number
of clients served, publications Issued, efc. Discuss achievements that are not measurable, (Section 501(¢)(3) and (4)

organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others.)

Program Service
Expenses
{Reguired for 501{c)(3) and
{4) orgs., and 4847{a){1)
trusts, but optional for
cthers,)

a4 LAND PRESERVATION-THROQUGH ITS AFFLEIATED LAND TRUST, SCENIC

242,837,

621,830,

670,716,

(Grants and alfocations § )_If this amount includes foreign grants, check here p [ |

€04,310.

e Other program services (attach schedule) SEE STATEMENT 5
{Grants and allocations $ } H this amount includes foreign grants, check herep §—|

469,425,

f Total of Program Service Expenses (should egual line 44, column {B), Program services), . . . . . .

2,609,118,

J8A
SE102% 1.000

TV9283 5364 11/13/2006 10:19:56 Vv05-8

Form 990 (2005)



Form 890 {2005)

13-2898799

Page 4

Balance Sheets (See the instructions.)

Note: Where required, attached schedules and amourds within the description {A) {B)
column should be for end-of-year amounts only. Beginning of year End of year
45 Cash-non-interest-bearing . . . .. ... ... .. ... .. e 25,000, 25,000,
48 Savings and temporary cashinvestments | |, , . . .. ... ... ..... . 1,366,098, 1,415,620,
47a
b
48a Pledgesreceivable . . . . ... ... ..... 48a
b Less: allowance for doubtful accounts | . . . . . 48b 48¢c
49 Grantsreceivable , | . ., . ... ... e e 2,236,255.0 49 1,974,143,
80 Receivables from officers, directors, trustees, and key employees
(attachschedule) . . . . .. .. ... ... .. ..., e
51a Other notes and loans receivable (attach
@ schedule) . . . .. ... .............. 51a
E b Less: allowance for douptful accounts ... |81b 51¢c
2 52 inventoriesforsaleoruse _ | . . . ... . . .0 e
83 Prepaid expenses and deferredcharges . . . . . .. ek ek b e e e e e 29,304, 28,726.
54 Investments - securities (attach schedule) sTMT 6. » D Cost LAY 6,146,896, 6,692,673,
55a Investments - land, bulldings, and
equipment basis , , ., . .............|58a
b Less: accumulated depreciation {attach
schedule) , . .. ... ... ............ 85b 55¢
56 Investments - other (attach schedule) , . .. . .. ke e e e e e e e
87a Land, buildings, and equipment. basis , ., . . ., .. §7a 120,204
b Less: accumulated depreciation (attach
schedule) ., . . ... ............... 57b 100,988 | 43,371.157¢ 19,216.
58 Other assets (describe » STME 7 ) 203,922 . 68 207,915,
59 Total assets (must equal line 74). Add lines 45 through 58.. . . . .. .. .. 10,050, 846. 10,364,293,
60 Accounts payable and accrued expenses | | . . . .. ... ... ... ... . 153,9832. 270,710,
61 Grantspayable . .. .. ............ e e e e e e e e e e e e 3,842, 3,842,
62 Deferredrevenue . . . . . . . i i ittt ot e e e e e e e
#2163  Loans from officers, directors, rustees, and key employees (attach
£ schedule) . . L ..
% | 64a Tax-exempt bond liabilities (attachschedule) . . ., ... ........... G4a
= b Mortgages and other notes payable (attachschedule) . . . . . .. .. ... 64b
85 QOther liabilities (describe p ) 65
66 Total liabllities. Add lines 60through65 , . . ... ... .. .. e e 157,774. 274,552,
Organizations that follow SFAS 117, check here » lll and complete lines
87 through 69 and lines 73 and 74.
@167 Unrestricted .. .. ... e 7,403,545, 1,983,778,
% 68 Temporarrlyrestrlc_:%ed e e e e e 2,489,527, 2,105,963,
g 69 Permanentlyrestricted . . . . . . . .. i e e e e
- | Organizations that do not follow SFAS 117, check here » D and
u%_ complete fines 70 through 74.
P 70 Capital stock, trust principal, orcurrentfunds ., . . . . . . .. ... .. ...
@171 Paid-in or capital surplus, or fand, building, and equipmentfund , , , , | |
9172 Retained earnings, endowment, accumuiated income, of other funds _ _ | _ |
@ |73 Total net assets or fund balances (add lines 87 through 69 or lines
g 70 through 72;
column (A) must equal line 19, column (B} must equalline 21} , , . . .. .. 9,893,072, 10,089,741,
74 Total Habilities and net assets/fund balances. Add lines 66 and 73. . . . . . 10,050,846, 10,364,293,

JGA
5£1030 1.000

TVS283 5364 11/13/2006 10:19:56 V05-8

Form 990 (2005)



Form 990 (2008) 13-2898799 Page §
e Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the

instructions.)
a Total revenue, gains, and other support per audited financiaistatements, . . . . . . ... . ..o .. 5,087,716,
b Amounts included on line a but not on Part §, line 12;
1 Netunrealizedgainscninvestments . . . . . .. ... . i, . bt 158,318
2 Donated services and use of facilites. . . . .. ... ... ... P 1 ¥4
3 Recovetiesofpriorysargrants . . . . .« o v i s e i i e e e b3
4 Other (specify):... SEE STATEMENT 8 . oo oo
_______________________________________________________ b4 1,247,664
Addlinesbithroughbd . . .. .. .. .. ... e e e e e e e e e e 1,405,982,
¢ Subtracthnebfromlinea . . . . @ v i i i i i e e e e e e e e e e e e e e e e e e e e e e 3,691,734,
d  Amounts included on Part |, line 12, but not on line a:
1 Investment expenses notincludedon Parthline8b . . . . .. ... .. ... ... d1
2 Other (specify) _ _ _ _ _ _ e
_______________________________________________________ d2 ;
Addiinesdtandd2., . . .. . ... .. ...t e e e e e e e e e e d
e Total revenue (Part | line 12} Addiinescandd. . . . . « v v o o v o v o s v v vy, PR e 3,681,734,
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
a Total expenses and losses per audited financial statements . . . .. ... .. e e e e e e e e 4,900,297,
b Amounts included on line a but nat on Part |, line 17:
1 Donated services and use of faclities. « -+ v v v v vt e it e e b1
2 Prior year adjustments reported on Partl, line 20 . . . .. .. e b2
3 LossesreportedonPartL,ine20. . . v v v v o o L h e e e e b3
4 Other (specify). —~ SER STATEMENT O
_______________________________________________________ b4 1,247,664
Add lines b1 through b4 . . v v v v v v v n s e e e e 1,247,664.
¢ Subtractlinebfromiinea . ... ... i ittt e e e e e e e 3,652,633,
d Amounts included on Part |, line 17, but not on line a:
1 Investment expenses not included on PartLlinedb . . . . . . ... ... .. ... d1
2 Other (specify) ————— = —— — e
_______________________________________________________ d2
Addlinesdl and d2 ., . . . . . . . .. . ittt e e e e e e e e e e e e e d
e Total expenses (Part} line 17). Addlnescandd. . . . ... ... ... ... RN EEEr pl e 3,652,633,

Current Officers, Directors, Trustees, and Key Employees {List each person who was an officer, director, trustee,
or key empioyee at any time during the year even if they were not compensated.) {See the instructions.)

(A} Name and address Title and a\(feBr,age hours pe gg)nign;gﬁirjsslg?g @ bc:::fi::i::: ;od:;:g::;ee (ai)dEg&een;s zi%\f&cﬁgﬁs
week devoted to position -} compensation plans

EDWARD SULLIVAN . oot ] PRESIDENT
ONE CIVIC CENTER PLAZA i ¥ 217,000, 13,714. 8,935,
STEVEN ROSENBERG o) EXECUTIVE DIRECTOR
ONE_CIVIC CENTHER PLAZA 50 146,620, 14,298, 1,449,
JOSEPE KAZLAUSKAS. | . .o _ CE & 00
ONE CIVIC CENTER PLAZA 40 120,538, 12,654, 1,195,

SEE ATTACHED

Formn 990 (2008)

JSA
SE1040 1.000

TV9283 5364 11/13/2006 10:19:56 V05-8 7



Form 820 (2008) 13-2898799

ELATEY Current Officers, Directors, Trustees, and Key Employees (continiued)

75a

Page 6

Enter the {otal number of officers, directors, and trustees permitted to vote on organization business at board
MEBtNOS & v v o s s r ot e e e e e e e et e e e e e e » 30

Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated
employees listed in Schedule A, Part |, or highest compensated professional and other independent
contractors listed in Schedule A Part LA or II-B, related to each other through family or business
relationships? If "Yes," attach a statement that identifies the individuals and explains the relationship(s}

......

Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated
employees listed in Schedule A, Part | or highest compensated professional and other independent
contractors listed in Schedule A, Part li-A or B, receive compensation from any other organizations, whether
tax exempt or taxable, that are related to this organization through common supervision or common centrol?
Note. Related organizations include section 508(a)(3) supporting organizations.

If "Yes," attach a statement that identifies the individuals, explains the relationship between this organization and

the other organization{s), and describes the compensation arrangements, including amounts paid to each
individual by each related organization.

d Does the organization have a written conflict of interest policy? . . . . . . .. ... TR

1]

HAREY Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other Benefits
{If any former officer, director, trustee, or key employee received compensation or other benefits (described below) during
the year, list that person below and enter the amount of compensation or other benefits in the appropriate column. See the

instructions.)

JBA

it (4 nse
{A) Name and address (B} L.oans and Advances | {C) Compensatioh ‘“’»‘i%ﬁ‘rﬂ'?’,?f&%’?&‘ ?ieef?rfé%m acc{o&rftxgﬁd olhar
compensation plans allowances
-0- -0— ~0~ -0-
LAY Other Information (See the instructions.) Yes | No

76 Did the organization engage in any activity not previously reported to the IRS? If "Yes" attach a detailed
descriptionofeachactivity. . . . . . ... . . ... C e e e e e e e .
77 Were any changes made in the organizing or governing documents but notreportedtothe IRS? . . . . . . .. ..
if “Yes," aftach a confermed copy of the changes.
78a Did the organization have unrelated business gross income of $1,000 or more during the year covered by &
thisrefurn? .« v v v v v v v e e e e e b e e e e e e e e e e e e e e e e e ...178a X
b If "Yes," has it filed a tex return on Form 980-T forthisyear? . . . . . . e e e e e e e e e e e e e e e
79 Was there a liquidation, dissolution, termination, or substantial contraction during the year? If "Yes" atfach
astatement . . . . . . . e e e e e e e e e e e e e e e e e e e e e e e e
804 is the organization related (other than by association with a statewide or nationwide organization) through
common membership, governing bodies, trustees, officers, etc, to any other exempt or nonexempt
organization? . .« o i e e e e e e e e e e e e e e e C e e e e e
b if"Yes," enter the name of the organization p _SCENIC HUDSON LAND TRUST, INC.
__________________________________________ and check whether it isexempt or nonexempt
81a Enter direct and indirect political expenditures. (See line 81 instructions.). . . . . .. .. |81a| NONE
b _Did the organization file Form 1120-POL forthisyear? . . . 4 . 0 0 @ 2 o u vt 4 o s v o o e v o v o u s . e % s s s s

SE1042 2.000

TVI283 5364 11/13/2006 10:18:56 V05-8

Form 890 (2005)

8



Form 990 (2005) 13-2898799 Page 7
Al Other Information {confinued) Yes| No

82

83

84

85

86

88

88

80

81

a Did the organization recelve donated services or the use of materials, equipment, or faciiities at no charge
or at substantially less than fair rental value? , , . . . .. ... ... e e e e e

b If *Yes," you may indicate the value of these items here, Do not include this amount
as revenue in Part | or as an expense in Part |, {See instructionsinPart ) , . . . . . . . . v v v . . | B82b |

a Did the organization comply with the public inspectian requirements for returns and exemption applications?
b Did the erganization comply with the disclosure requirements relating to quid pro quo contributions? | . _ . . . . . . . .
a Did the organization solicit any contributions or gifts that were not tax deductible?
b If "Yes," did the organization inciude with every solicitation an express statement that such contributions
or gifts were not tax deduetible? | ... ... ... ... ... e
501(c)(4), (8), or (6) organizations. a Were substantially ail dues nondeductible by members? | |
b Did the organization make only In-house lobbying expenditures of $2,000 0rless? . . . ... ... ...

if “Yes" was answered to either 85a or 85b, do not complete 85c¢ through 85h below unless the organization

-------------

.. 83a| X
e | B3R X
Ve 84a p:4
c ... B4 N/B
...... BEa| N/A

received a waiver for proxy tax owed for the prior year.
¢ Dues, assessments, and similar amounts frommembers L L., ... . |BEc N/A
d Section 162{e) lobbying and political expenditures | | . . . . . . s s 0 e e e e e e e e e e 85d N/A
e Aggregate nondeductible amount of section 8033(e){1}(A)duesnofices _ _ . . . .. .. ... ... 85e N/A
f Taxable amaount of lobbying and political expenditures (line 85d less 85¢) .. .. ..., .. |88f N/A

g Does the organization elect {o pay the section 8033(e) tax onthe amountenline 857 |, . . . . . ... .. e
h If section 6033{e)}(1){A) dues notices were sent, does the organization agree to add the amount on line 85f to its reasonable
estimate of dues allocable o nondeductible lobbying and politicat expenditures for the foliowing tax year?

---------

86g

N/B

&07fc)(7} orgs, Enter: a initiation fees and capital contributions includedonline 12 . . . 86a
b Gross receipts, included on fine 12, for public use of club facilites . . . ... ... .. .. 86b
501(c)12) orgs. Enter: a Gross income from members or shareholders 87a

b Gross income from other sources. (Do not net amounts due or paid to other

sources against amounts due or received fromthem.) . . . . . . . ... ... .. .. e e ... 187D

At any time during the vear, did the organization own a 50% or greater interest in a taxable corporation or

partnership, or an entity disregarded as separate from the organization under Regulfations sections

301.7701-2 and 301.7701-37 if "Yes," complete Part X S
a 501(c){3) organizations. Enter: Amount of tax imposed on the organization during the year under:

section 4911 p NONE ; secfion 4812 NONE, ; section 4955

------

b 501(c)(3} and 501(c)(4) orgs.bid the organization engage in any section 4958 excess benefit transaction
during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach
a statement explaining each transaction L e e e

¢ Enter: Amount of tax imposed on the organization managers ot disqualified persons during the year under
Section54912?4955'and4958 L e R I I T T T S P P

d Enter: Amount of tax on line 88¢, above, reimbursed by the organization

.......................

e oo ... L89B X
R NONE
R NONE

a List the states with which a copy of this return s filed p C'F, NY,

b Number of employees employed in the pay period that includes March 12, 2005 (Seeinstruetions.y ., . . . . . . . ... .. ... . { 90b i 43

a The books areincare of I THE ORGANIZATION Telephoneno, P B45—473~4440
Locatedat )y, ONE CIVIC CENTER PLAZA, POUGHKERPSIE, NY . LP+4 gy 12601

b At any time during the calendar year, did the organization have an interest in or a signature or other authority over
a financial account in a foreign country {such as a bank account, securities account, or other financial account)? . . . . . .
I "Yes," enter the name of the forelgn country

See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank
and Financial Accounts.

Yes| No

¢ At any time during the calendar year, did the organization maintain an office culside ofthe United States?. . . . . . . . .« v v v . . 9fc p:4
I "Yes," enter the name of the foreign CoUNTY B o e e o o o o rm e e e e e e e e e e e e e o
92 Section 4947(a)(1) nonexempt charitable frusts filing Form 890 in liet of Form 1041 -Checkhere | . . . . . . . . . . . .. ..., N lj
and enter the amount of tax-exempt interest received or accrued during thetaxyear . . . . . . . . ia e . . P]g2 | NONE

JSA
SE1041 2.000

TV9283 5364 11/13/2006 10:19:56 V05-8

Form 990 (2005)



Form 980 (2005) 13-2888799 Page 8
m Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amoutits unless otherwise Unrelated business income Exoluded by section 512, 513, or 514 (B}
indicated. (A) &) (C) (D) exeFr{;;?ttjeudng:ion
93 Progtam service revenue: Businass code Amount Exciuslon code Amount ér?come
a MERCHANDISE SALE 269,
b
[
d
e
f Medicare/Medicaid payments, | ., . ., ..
¢ Fees and contracts from government agencies ,
84 Membership dues and assessments . , .,
86 Interest on savings end temporary cash investments 14 59,807,
86 Dividends and interest from securities . . 14 153,085,

97

Net rental ineome or (loss) from real estate:
a debt-financed property
b not debt-financed property

.........

or e m s w

88 Net rental income or (}058) from pers'ona% property . .
99 Cther investmentincome , ., ... ...
100  Gainor {l0s5) from sales of assets other than inventory 18 2 47 r 557 .
101 Net income or (loss) from special events |
102 Gross profi or {loss) fom sales of inventory , ,
103 CGther revenue: a
b MISC INCOME 15,407.
c
d
e
104 Subtotat (add columns (B), (D), and (E)) . . [i 460,459, 15,676.
105 Total {add line 104, columns (B), (DL and (E}) v v v v v v v n o b e e e b et i s s e s e e e » 476,135,
Note; Line 105 plus line 1d, Part I, should equal the amount on line 12, Part |,
Relationship of Activities fo the Accomplishment of Exempt Purposes (See the insiructions.)
Line No. | Explain how each activity for which income is reported in column (E) of Part VI contributed importantly to the accomplishraent
\ 4 of the organization's exempt purposes (other than by providing funds for such purposes).
93A ALL ITEMS SOLD CONTAIN INFORMATION ON THE BEAUTY,
93Aa SIGNIFTICANCE AND HTSTORY OF THE BUDSON RIVER.
103B INCOME FROM MISCELEANEOUS ACTIVITIES RELATED TO
1038 ORGANIZATION'S EXEMPT PURPOSE.
Information Regarding Taxable Subsidiaries and Disregarded Entities {See the instructions.
(A) ] (B) © o) {B%)
Name, address, and EIN of corporation, Percentage of Nature of activities Totat income End-of-year
partnership, or disregarded entity ownership interest assefls

%
%
%
%
Information Regarding Transfers Associated with Personal Benefit Contracts {See the instrictions.)

H Yes

Yes

(8} Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a persoral benefit contract? _ | . . |
{b) Did the organization, during the vear, pay premiums, directly or indirectly, on a personal benefit contract?
Note: If "Yes" to (h), file Form 8870 and Form 4720 (see instructions}.

x| No
No

Under penalties of perjury, | declare that | have examined this return; including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer {other than: officer} is based on alt information of which preparer has any knowledge.
Please
Slgn } Signature of officer Date
Here ,
> Type or print name and title, \ l
Preparer's } N, - Date Check if Preparer's S5 of PTIN (See Gen. Inst. W)
- ) W If- ;
Paid signature oo g C v Y ”‘" 3 2006 gs;nployed » POO 5 9 3 :76-;
Preparer's [ . o PHICEWATERHOUSECOOPERS L.L.P. BN B 13-4008324
Use Only | seitemployed), 677 BROADWAY Phone
adcress, and ZiP + 4 ALBANY, NY 12207 no. 518-462-2030
soh Fom 990 (2005)
5E$050 1.000
TV9283 5364 11/13/2006 10:19:56 V{05-8 10



SCHEDULE A Organization Exempt Under Section 501(c)(3) OMEB No. 15460047
(Except Private Foundation} and Section §01{e}, 501(f}, 501(k), 501(n),

(Form 930 or 930-EZ) or 4347(a)(1) Nonexempt Charitable Trust 2@ 0 5

Internai Revenue Service > MUST be completed by the above orgamzatlons and attached to their Form 390 or 990-EZ2

Name of the organization

Employer identification number

SCENIC HUDSON, INC. 13-2898799

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
{See page 1 of the instructions. List each one. if there are none, enter "None.")

. . d} Contributions to {e) Expense
{a} Mame and address of each emplaoyee paid more (b) Title and average hours _ {
o (¢} Compensaticn | employee benefit plans & account and other
than $50,000 per week devated to position deferred compensation allowances

Total number of other employees paid over $50,000 . . P 18

Compensation of the Five Highest Paid Independent Contractors for Professional Services

(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")
(a) Name and address of each independent contractor paid more than $59,000

{b} Type of service {€) Compensation

Total number of others receiving over $50,000 for
professional services , , . . e e e e e » NONE

Compensatmn cf the Five Highest Paid independent Contractors for Other Services

(List each contractor who performed services other than professional services, whether individuais or
firms. If there are none, enter "None.” See page 2 of the instructions.)

{a} Name and address of each independent contractor paid more than $50,000

(b} Type of service (¢} Compensaticn

Total number of other contracters receiving over
$50,000 for other services >

NONE
For Paperwork Reduction Act Notice, see the Instructions for Form 880 and Form 990.EZ,

Schedule A (Form 990 or 990-EZ) 2005

JSA
SE1219 1,006

TV9283 5364 11/13/2006 10:19:56 V05-8 11



Schedule A {Form 990 or $80-EZ) 2005 13-2898739 Page 2

Statements About Activities (See page 2 of the instructions.) Yes| No

1 During the vyear, has the organization atternpied to influence national, state, or local legisiation, including any
attempt to influence public opinion on a legislative matter or referendum? If "Yes,” enter the tofal expenses paid
ot incurred in cornnection with the lobbying activites - $ 20,682, (Must equal amounis cn line 38,

Part

Organizations that made an election under section 501(h} by filing Form 5768 must complete Part VI-A. Other
organizations checking "Yes" must compiete Part Vi-B AND atiach a statement giving a detailed description of
the lobbying activities.

2  During the year, has the organizafion, either directly or indirectly, engaged in any of the following acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or

with

owner, or principal beneficiary? (if the answer fo any question is “Yes" attach a defailed stafement explaining the
transactions.)

VI-A, or line i of Part VI-B.)

----------------------- L R T T R R R

any taxable organization with which any such petson is affiliated as an officer, director, irustee, majority

a Sale, exchange, orlfeasing of property? | . . . . . L L L e e e e e e e e
b Lending of monegy or other extensionofcredit? . . . . . . . . . .. ke e e e e e m e et e e e e e e
¢ Furhishing of goods, services, orfacilities? . . . . v v v v v v o v o h h b s e e Lt 4 e h e e
d Payment of compensation (or payment ot reimbursement of expenses if more than $1,000)? . . . . . . . . . . . . STMT .13 | 2d X
e Transfer of any part of ifs income orassets? . . . . . . .. ..o 0. S h e e e e e e e e e e e e s Ze .8
3a Do you make grants for scholarships, fellowships, student loans, efc.? (If "Yes™ aftach an explanation of how
you determine that recipients qualifytoreceivepayments.) + + + v v« ¢ v v vt ittt e e e e e e e e e e e e 3a X
b Do you have a section 403(b) annuity plan for your employees? . . . . . . . . . e e e e e e e e e 3b | X
¢ During the year, did the organization receive a contribution of qualified real property interest under section 170(0)7 + + + . . . . .36 X
4a Did you maintain any separate account for participating dorors where donors have the right to provide advice on
the use o distribution of funds? . . ., . ., . e e e e e b e e e e e e e et e e e e e e 4a b4
Do you provide credit counseling, debt management, credit repair, or debt negotiationservices? . . . . . . . . . . ... veov i Ab X

Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions.)

The organization is hot a private foundation because it is: (Please check oniy ONE applicable box.)

5

LTI+ I I ]

10 ]
11a

11b
12

‘!3D

A church, convention of churches, or association of churches. Section 170(b){T}(A)i).

A school, Section 170(b}(1)(A)i). (Also complete Part .}

A hospital or a cooperative hospital service organization. Section 170(b)(1}(A)iiE).

A Federal, state, or local government or governmental unit. Section 170(b){(1){A}Y).

A medical research organizatich operated in conjunction with a hospital. Section 170{b){1}(A)il}). Enter the hospitaF's name, city,

An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b}1{AIEV).

(Also complete the Support Schedule in Part IV-A.)

An organization that normally receives a substantial part of #s support from a governmental unit or from the general public. Section

170( (1A vi). (Also complete the Support Schedule in Part [V-A.)

A community trust. Section 170(b){(1){(A){vi). {Also complete the Support Schedule in Part [V-A)

An organization that normaily receives: (1) more than 33 1/3% of its support from contributions, membership fees, and gross

receipts from activities related to its charitable, efc., functions - subject to cerfain exceptions, and (2) no more than 33 1/3% of

its support from gross investment income and unrelated business taxable income (fess section 511 tax) from businesses acquired

by the organization after June 30, 1975. See section 509(a)(2). {Also complete the Support Schedule in Part IV-A.)

An organization that is not controlled by any disqualified persons {(other than foundation managers) and supports organizations

described in: {1) lines 5 through 12 above; or (2} section 501(c)(4), (5}, or (8), if they meet the test of section 509(a)(2). Check

the box that describes the type of supporting organization. r_—lType 1 |-“| Type 2 m Type 3
Provide the following information about the supported organizations, (See page 6 of the instructions.)

{b) Line number

{a) Name(s} of supported organization{s} from above

14 ] An crganization organized and operated to test for public safety. Section 509{(z){4). (See page 6 of the instructions.}

JSA
SE1220 1.000

Schedule A {Form 980 or 930-E2) 2005

TV9283 5364 11/13/2006 10:19:56 V05-8 12



Schedule A (Form 990 or 990-EZ) 2065 13-2898799 Page 3
LR Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year {or fiscal year beginning in) » {a) 2004 {b) 2003 {c) 2002 (d) 2001 {e) Total
18 Gifts, grants, and confributions received. (Do
nat include unusual grants. See line 28) ., . . . ., 5,075,501, 3,169,219, 4,363,651.| 2,534,559. 15,142,930,
16 Membership feesreceived , , ., . ... ... ..
17 Gross receipts from admissions, merchandise

sold or services performed, or furnishing of
facilities in any actlvity that is refated to the
organization's charitable, efc., putpose , . . . . . 111, 997, 463. -5,442 -3,87%1.

18

Gross  income from interest, dividends,
amounts received from paymenis on securities
loans {section 512(a)(5)), rents, royaities, and
unrelated business taxable income (less
section 511 taxes) from businesses acguired
by the organization after June 30,1975 . . . .. 140,683, 100,674, 119,267. 164,799. 525,423,

18

Net income from unrelaied business
activities not included inlinet8 . . . .. ... .

20

Tax revehues levied for the organization's
benefit and either paid to it or expended on
itsbehalf . . . ............ e

21

The value of services or facilifies furnished fo
the organization by a governmental unit
without charge. Do notf inciude the value of
services or facilities generally furnished to the

public withoutcharge . . . . .. ... .. ...
22 Other income. Aftach a schedule. Do not STMT 14

include gain or {{oss) from sale of capital assets 3,893. 32,455. 9,101. 100. 45,549.
23 Totalof ines 15through22 . . . . .. . . . . . 5,220,188, 1 3,303,345.1 4,492 482.| 2,694,016, 15,710,031.
24 Line23minusline 17, . . ., 4 . 4 v s 4 s .. 5,220,077.1 3,302,348. 4,492,018, 2,699, 458,
25 Enter1%ofline23. .. .. RN 52,202, 33,033, 44,925, 26, 940.
26 Organizations described on fines 10 or 14: a Enter 2% of amountin column (&), ine 24 _ . . . . . . .. . .. ... p| 26a 314,278,

b Prepare a list for your records to show the name of and amount contributed by each person {other than a

governmental unit or publicly supported otganization) whose total gifis for 2001 through 2004 exceeded the

amount shown in line 26a. Do not file this list with your return. Enter the fotai of all these excess amounts M| 26b 477,840.
¢ Total support for section 508(a)(1) test: Enterfine 24, columin (&) | . . . L . e e
d Add: Amounts from column (e} for fines: 18 525,423, 18
22 45,548, 26b 477,840, ... ... . ..... > 26d 1,048,812,
e Public support (line 26c minus line 26d total) _ |, |, | e e e e e e e e e e e e e e e e e pi26e| 14,665,090,
f Public support percentage (line 26e (numerator) divided by line 26¢ (denominator)) . . . . . . . . e s st s w s s v o« PP2BF 93.3256 %
27 Organizations described on line 12: a For amounts included in lines 15, 16, and 17 that were received from a “disqualified

person,” prepare a list for your records to show the name of, and total amounts received in each year from, sach "disqualified person
Do not file this list with your return. Enter the sum of such amounts for each year:

NOT APPLICABLE

004y (2003) _ (ze02) {2001}

For any amount included in lne 17 that was received from each person (other than "disqualified persons”), prepare a list for your records fo
show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000,
(Inciude in the list organizations described in lines 5 through 11, as well as individuals.) Do not file this Hst with your return. After computing
the difference between the amount received and the larger amount described in {1) or (2), enter the sum of these differences (the excess
amounts) for each yeat:

(2004) _ _ (2003 (2002 _ 2001y ___ _ _ _
¢ Add: Amounts from column (e) for lines: 15 16
17 20 b T T T S, »|27¢
d Add: Line 27atotal. |, . andline 2¥btotal , . e e e e e e > 27d
e Public support (line 27c total minustine 27dtotal). - + « v v v v v i it e e e e e e e e e e e e e e e e
f Total support for section 509(a}{(2) test: Enter amourt from line 23, column (@) . . . . . . . . . . >| 27f !
g Public support percentage (line 27e (humerator) divided by line 27f (denominator)) . . . . . . .. ... .. .. ... »|27g %
h_Investment income percentage {line 18, column (e) (numerator) divided by line 27f {denominator)) - + » + « « . . .« . . p[27h %
28 Unusual Grants: For an organization described in line 10, 11, or 12 that received any unusual grants during 2001 through 2004,
prepare a list for your records to show, for each year, the name of the coniributor, the date aend amount of the grant, and a brief
description of the nature of the grant. Do not file this list with your return. Do not include these grants in line 5.
J15A Schedute A {Form 980 or 880-E2Z) 2005

SE1221 1.000

TV9283 5364 11/13/2006 10:19:56 V05~8 13



Schedulz A (Form 990 or 990-E7) 2005 13-2B98799 Page 4
Private School Questionnaire (See page 7 of the instructions.) NOT APPLICABLE
{To be completed ONLY by schools that checked the box on line 6 in Part IV)
29 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bytaws, Yes| No
other governing instrument, or in a resolution of its governingbody? = . . ... e,
30 Does the organization include a statement of its racially nondiscriminatory policy toward students in alt its
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships? L PP
31 Has the organization pubilclzed its racfally nondtscnmmatory pohcy through newspaper or broadcast media during
the period of soliciation for studentis, or during the registration period if it has no solicitation program, in a way
32 Does the organization maintain the following:
a Records indicating the racial composition of the student body, faculty, and administrative staff? =~ 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory
L 32b
¢ Copies of all catalogues, brochures, announcements, and other written communications to the public deafing
with student admissions, programs, and scholarships? 32¢

33

34

.................................

Does the organization discriminate by race in any way with respect to:
a Students’ rights or privileges?

..............................................

b Admissions policies?

---------------------------------------------------

-------------------------------------

...................................................

.....................................................

....................................................

a Does the organization receive any financial aid or assistance from a governmenta! agency?

.............

b Has the organization's right to such aid ever been revoked or suspended?
If you answered "Yes" to either 34a or b, please expiain using an attached staterent,

32d

33a

33b

J3c

33d

33e

33f

334q

34a

34b

35 [Does the organization certify that it has complied with the applicable requirements of sections 4.01 through 4.05 |
of Rev. Proc, 75-50, 1875-2 C.B. 587, covering racial nendiscrimination? If "No," attach anexplanation .. ... .| 35
1A Schedule A (Form 930 or 890-EZ) 2005
5E1230 1.000

TV9283 5364 11/13/2006 10:19:56 V058
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cheduie A (Form 990 or 980-EZ) 2005

(Part 14|

13-2898799

Page 5

Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions.)
{To be completed ONLY by an eligible organization that filed Form 5768)

Check »a |x ] if the organization belongs to an affiliated group,

Check B b |

| if you checked "a" and "limited control” provisions apply,

Limits on Lobbying Expenditures

{a)
Affiliated group

(b)

To be completed

totals for ALL electing
(The term "expenditures” means amounts paid or incurred.) organizations
36 Total lobbying expenditures to influence public opinion {grassroots lobbying) . , | 36 522 522,
37 Total lobbying expenditures to influence a legislative body (direct lobbying) | 37 85,160. 20,160,
38 Total lobbying expenditures (add lines 36 and37) . . .. . ... ... ... 38 85,682 . 20,682,
3% Other exempt purpose expenditures | . . . . .. .. .. .. ... e 39 10,239, 768. 3,631,951,
46 Total exempt purpose expenditures (add lines 38 and 39) 40 10,325,450 3,652,633

-------------

41 Lobbying nontaxable amount, Enter the amount from the following table -
If the amount on line 40 is - The lobbying nontaxable amount is -
Not over 500,000 |, |, , , ., . ... ... 20% of the amountoniinedd | | , , ... ..
Over $500,000 but not over $1,000,000 | | |, $100,000 plus 15% of the excess over $500,000
Over 51,000,600 but not over §1,500,000 $175,000 plus 10% of the excess over $1,600,000

Over $1,500,000 but not over $17.000,000 , _ $225,000 plus 5% of the excess over $1,500,000

------------

42 Grassroots nontaxable amount (enter 25% of line 41)
43 Subiract line 42 from line 36. Enter -0- if line 42 is more than iine 36
44 Subtract line 41 from line 38. Enter -0- if line 41 is more than line 38 |

Caution: If there is an amount on either line 43 or line 44, you must file Form 4720,

41

666,273,

332,632,

42

166,568.

83,158,

4-Year Averaging Period Under Section 501(h)

{Some crganizations that made a section 5§01(h) election do not have to complete all of the five columns below,
See the instructions for lines 45 through 50 on page 11 of the instructions.)

Lobbying Expenditures During 4-Year Averaging Period

Calendar year (or fiscal {a) (b) {c) {d) {e)
year beginning in} » 2005 2004 2003 2602 Total
Lobbying nontaxable
45 amount « « « 0. 0. 332,632, 314,539, 349,464, 334,837, 1,321,472,
Lobbying cefiing amount
A6 (150% of line 45{e)) . . 1,997,208,
47 Total lobbying expendilures 20,682, 5. 568, 1,510, 13.351. 41,151,
Grassroots nontaxable
48 amount = - - * - e« - 83,158, 78, 635. 87,366, 83,7089. 332,868.
Grassroots ceiling amount
49 (150% of line48{e)) . . . 499,302,
Grassroots lobbying
522. 3,009, NONE NONE 3,531,

50 expenditures, . . . . .,
L AUR=E | obbying Activity by Nonelecting Public Charities

NOT APPLICABLE

(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instructions.)

During the year, did the organization attempt to influence national, state or local legislation, including any

attempt to influence public opinion on a legistative matter or referendum, through the use of:
Volunteers

..... Aok R e e e

-

Media advertisements

--ae e RO

L I T T I . T T T S T T S R,

Paid staff or management (include compensation in expenses reported on lines ¢ through h.) |

Yes| No

Amount

if "Yes" to any of the above, alsc attach a statement giving a detailed description of the lobbying activities.

JBA
6E1240 1.000

TV9283 5364 11/13/2006 10:19:56 V05-8
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Schedule A (Form 980 or 890-E7) 2005 13-2898799 Page 6
Part \VIi Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 12 of the instructions.)

51 Did the reporting organization directly or indirectly engagde In any of the following with any other organization described in section
501(c) of the Code {other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporiing organization to a noncharitable exempt organization of; Yes | No
B Cash e e e e e e e e e §1a(i) %
(i) Otherassets . . . . . .. .. DI T afii) X
b Other transactions:
{i) Sales or exchanges of assets with a noncharitable exempt organization .. ... ... ... b(i) X
{ii) Purchases of assets from a noncharitable exempt organization ... ... b{ii) p.4
(iii) Rental of faciiities, equipment, orotherassets . . . .. . ... ... . . ... R I - {11} X
(iv) Reimbursementarrangements | | . . ., ... ... ... . ... e biv} .4
(v) Loans orloan guarantees = = | e e e e e e e e e e e e h{v) X
(vi} Performance of services or membership or fundraising soficitations | _ . . . .. .. .. b{vi} X
¢ Sharing of facilities, squipment, maifing lists, other assets, orpaid employees . . . . . . . . .. ... ... c b1
d if the answer to any of the above is "Yes," complete the following scheduie. Column (b) should always show the fair mariet value of the
goods, other assets, or services given by the reporting organization. If the organization received less than fair market value in any
transaction or sharing arrangement, show in column {d) the value of the goods, other assets, or services received:
(=) {b) {c) ()
Line no. Amount invoived MName of nonchatitable exempt crganization Description of transfers, transactions, and sharing arrangements
N/A
52a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in secticn 501(c) of the Code (other than section 501{c}(3)) erinsection 5277 , . . . . . .. .. » D Yes No
b if "Yes," complete the following schedule:
(@ {b) {©)
Name of organization Type of organization Description of relationship
N/A
5a Schedule A {Form 990 or 830-EZ) 2005

5E1250 1.000

TV9283 5364 11/13/2006 10:19:56 V05-8 i6



OMB Na, 1545-0047

Schedule B Schedule of Contributors

(Form 990, 990-EZ,

;re 9::{;?;‘) of the Treasu Supplementary Information for g@ 0 5
T e e Sorvine line 1 of Form 980, 980-EZ, and 880-PF (see instructions)

Mame of organization Employer identification number

SCENIC HUDSON, INC.

13-2898799

Organization type (check one):

Filers of: Section:

Form 990 or 990-EZ 501(c)3 ) {enter number) organization
D 4347(a)(1) nonexempt charitable trust not treated as a private foundation
D 527 political organization

Form 990-PF D 501(c){3} exempt private foundation
[:l 4947{a}(1) nonexempt charitable trust treated as a private foundation

D 501{c)}{3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule. (Note: Only a section 501{c}7}, (8), or (10)
organization can check boxes for both the General Rule and a Special Rule - see insfructions. )

General Rule -

For organizations fiing Form 880, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any che contribuior. (Complete Paris | and I1)

Special Rules -

[:I For a section 501(c)(3) organization filing Form 980, or Form 990-EZ, that met the 33 1/3% support test under Regulations
sections 1.508(a)-3/1.170A-9(e) and received from any one coniributor, during the year, a contribution of the greater of
£5,000 or 2% of the amount on line 1 of these forms. (Complete Parts | and 11}

I::] For a section 501(c)}{7), {8), or {10} organization filing Form 980, or Form 980-EZ, that received from any one contributor,
during the year, aggregate contributions or bequests of more than $1,000 for use exclusively for religious, charitable,
scientific, lterary, or educational purposes, or the prevention of cruelty to children or animals. (Complete Parts |, Il, and 1.}

D For a section 501{c}{7}, (8}, or (10} organization filing Form 890, or Form 990-EZ, that received from any one contributor,
during the year, some contributions for use exciusively for religious, charitable, etc., purposes, but these contributions did
not aggregate to more than $1,000. (If this box is checked, enter here the total contributions that were received during
the year for an exclusively religious, charitable, etc,, purpese, Do not complete any of the Parts uniess the General Rule
applies to this organization because it received nonexclusively religious, charitable, etc., contributions of $5,000 or more
dUAnG e VBN . . . L L e e e e e e e e e e e e e e e e >3

Caution: Organizations that are not covered by the General Rule and/or the Special Rufes do not file Schedule B (Form 990,
990-EZ, or 990-PF), but they must check the box in the heading of their Form 880, Form 990-EZ, or on line 2 of their Form
990-PF, to certify that they do not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-FF),

For Paperwork Reducticn Act Notice, see the Instructions

Schedule B [Form 390, $90-EZ, or 980.PF) {2005
for Form 990, Form $90-EZ, and Form 980-PF, ( ’ ' ) {2008)

JBA
SE1251 1.000

TVG2Z83 5364 11/13/2006 10:19:56 V05-8 17



Schadule B {Form 990, $06-EZ, or $90-PF) (2005}

Page of of Part

Name of organization

SCENIC HUDSON, INC.

Employer identification number

13-2898739
Contributors (See Specific Instructions.)
(a) (b) {c} {d)
No. Name, address, and ZIP + 4 Aggregate confributions Type of contribution
1 WARREN ADELSON Person
Payroll
842 SLEEPY HOLLOW RD 55,645. | Noncash |
(Complete Part || if there is
SCARBOROUGH, NY 10510-2518 a noncash condribution.)
(@) (b) {c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
2 SCENIC HUDSON LAND TRUST, TNC. Person
Payroll .
ONFE_CIVIC CENTER PLAZR, SUITE 200 272:.876. Moncash
(Complete Part Il if there is
POUGHKEEPSIE, NY 12601 a noncash condribution.)
{a) (b) (c) {d)
No. Name, address, and ZIP + 4 Agaregate contributions Type of contribution
3 THE SHELBY CULLCM DAVIS FOUNDATION Person
Payroll -
3 BETHESDA METRC CENTER 500,000, Noncash -
(Complete Part |l if there is
BETHESDA, MD 20814 a noncash contribution.}
{a) (b) (c) {d)
No. Name, address, and ZIP + 4 Aggregate confributions Type of contribution
4 THE EDUCATIONAL FOUNDATION OF AMERICA Person
Payrol -
35 CHURCH LN 180,000, Noncash
{Complete Part Il if there is
WESTPORT, CT _068B80-3515 a noncash contribution )
(a) (b) (c) ()
No, Name, address, and ZIP + 4 Aggregate contributions Type of contribution
5 THE STARR FOUNDATION Person
Payroll -
399 PARK AVENUE 17TH FLOOR 100,000. | Noncash ||
(Complete Part l| if there is
NEW_YORK, NY a nohcash contribution.)
(a) (b) (c) (d)
No, Name, address, and ZIP + 4 Aggregate contributions Type of contribution
& VALERIE VAN DER HEYDEN Person
Payroli .
46 E MAIN STREET 160,041, Noncash
(Complete Part Il if there is
BREVARD, NC 28712-3738 a nohcash contribution.)
JsA Schedule B (Form 996, 9%38-EZ, or 980-PF} {2005}
SE12583 1.000

TV9283 5364 11/13/2006 10:19:56 V05-8
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Schedule B (Form 990, 980-E2Z, or 990-PF} {2005)

Page of of Part |

Name of organization

SCENTC HUDSON, INC.

Employer identification number

13-2898739
Contributors (See Specific Instructions.)
(a) {b) (¢ (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
7 | THE NEW YORK COMMUNITY TRUST Person
Payroll .
909 THIRD AVE 118,000, Noncash -
(Complete Part Il if there is
NEW YORK, NY 10022 a noncash contribution.)
(a) (b) (c) 4
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
8 NYSCA~COUNSEL FOR THE ARTS Person
" Payroll
175 VARICK STREET 67,200. Moncash
(Complete Part i if there is
NEW YORK, NY 10014 a noncash contribution.)
(a) (b} (c) (d}
No. Name, address, and ZIP + 4 Aggregate confributions Type of contribution
9 | VARIOUS UNDER 2% THRESHOLD Person
Payroli .
1,736,777, Noncash .
{Complete Part |l if there is
a noncash contribution.}
(a) (b} (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
10 GOVERNMENTAL Person
Payroll -
25,060, Noncash
(Complets Part li if there is
a noneash contribution.)
(a) {b) {c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person
Payroll
Noncash
{Complete Part ll if there is
a honcash confribution.)
(a) (b) (c) {d)
No. Name, address, and ZIP + 4 Adgregate contributions Type of contribution
Person
Payroll
Noncash

(Complete Part Il if there is
a noncash contribution.)

F5A
BE1253 1,000

TV9283 5364 11/13/2006 10:19:56 v05-8

Schedule B (Form 990, 380-EZ, or 990-PF) (2005}
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SCENIC HUDSON, INC. 13-2898799

FORM 920, PART I - OTHER INCREASES IN FUND BALANCES

DESCRIPTION AMOUNT
UNREALIZED GAIN ON INVESTMENTS 158, 318.
TOTAL 158, 318.

STATEMENT 1

TV9283 5364 11/13/2006 10:19:56 V(05-8 20



SCENIC HUDSON, INC. 13-2898799

FORM 980, PART I - OTHER DECREASES IN FUND BALANCES

DESCRIPTION AMOUNT

REFUND OF PY CONTRIBUTION 7506.

TOTAL T50.

STATEMENT 2

TV9283 5364 11/13/2006 10:19:56 V05-8 21



SCENIC HUDSON, INC. 13-2898799

FORM 950, PART II, LINE 25 - OFFICER COMPENSATION SCHEDULE

PROGRAM
OFFICER NAME AND TYPE OF COMPENSATION SERVICES

EDWARD SULLIVAN

COMPENSATION: 217,000.
STEVEN ROSENBERG

COMPENSATION: 146,620,
JOSEPH KAZLAUSKAS

COMPENSATION: 120,538.
TOTALS 484,158.

STATEMENT

TV9283 5364 11/13/2006 10:19:56 V05-8

22

3



SCENIC HUDSON, INC. 13-2898799

FORM 920, PART IIT - ORGANIZATION'S PRIMARY EXEMPT PURPOSE

THE ORGANIZATION WAS FOUNDED TO PRESERVE, RESTORE & ENHANCE THE
ECOLOGICAL, SCENIC, HISTORIC & RECREATIONAL RESQURCES OF THE HUDSON
RIVER.

STATEMENT 4

TV9283 5364 11/13/2006 10:19:56 V05~8 23



SCENIC HUDSON, INC. 13-2898799

FORM 990G, PART III - QOTHER PROGRAM SERVICES (LINE E)

GRANTS AND
DESCRIPTION ALLOCATIONS EXPENSES
COMMUNICATIONS—-A VARIETY OF COMMUNICATIONS & 469, 425.
PUBLIC RELATIONS PROGRAMS HELP SCENIC HUDSON RAISE
AWARENESS OF IMPORTANT ENVIRONMENTAL LAND-USE
ISSUES.
TOTALS 469,425.

TVSe283 5364 11/13/2006 10:19:56 V05-8 24 STATEMENT



SCENIC HUDSON, INC. 13-28398799

FORM 930, PART IV -~ INVESTMENTS - SECURITIES

ENDING
DESCRIPTION BOOK VALUE
EQUITY SECURITIES AND FIXED
INCOME FUNDS 6,692,673
TOTALS 6,692, 673.

STATEMENT 6

TV9283 5364 11/13/2006 10:19:56 V05-8 25



SCENIC HUDSON, INC.

FPORM 990, PART IV - OTHER ASSETS

DESCRIPTION

ASSETS HELDIN POOLED INCCOME FD

INTEREST IN CHARITABLE
REMAINDER UNITRUST

SECURITY DEPOSITS

TOTALS

TV9283 5364 11/13/2006 10:19:56 V05-8

13-2898799

ENDING
BOOK VALUE

68, 503.

120,245.
19,167.

207,915.

STATEMENT

26
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SCENIC HUDSON, INC. 13-2898799

FORM 290, PART IV-A - OTHER REVENUE ON BOOKS BUT NOT ON RETURN

DESCRIPTION AMOUNT

REIMBURSEMENT FROM SCENIC 1,247,664.
HUDSON LAND TRUST, INC.

TOTAL 1,247,664,

STATEMENT 8

TV9283 5364 11/13/2006 10:19:56 V05-8 27



SCENIC HUDSCN, INC.

FORM 980, PART IV-B - OTHER EXPENSES ON BOOKS BUT

13-2898799

NOT ON RETURN

BESCRIPTION

REIMBURSEMENT FROM SCENIC
HUDSON LAND TRUST, INC.

TOTAL

TV9283 5364 11/13/2006 10:19:56 V05-8

1,247,664,

STATEMENT

28

9



SCENIC HUDSON, INC.

13-2898799

SCHEDULE A, PART I - COMPENSATION OF THE FIVE HIGHEST PAID EMPLOYEES

NAME AND ADDRESS
ERIN RILEY

ONE CIVIC CENTER
POUGHKELEPSIE, NY

WARREN REISS
ONE CIVIC CENTER
POUGHKEEPSIE, NY

JAMES BURGESS
ONE CIVIC CENTER
POUGHKEEPSITE, NY

ROBERT ELLIQOT
ONE CIVIC CENTER
POUGHKEEPSIE, NY

SETH MCKEE
ONE CIVIC CENTER
POUGHKEEPSIE, NY

PLAZA
12601

PLAZA
12601

PLAZA
12601

PLAZA
12601

PLAZA
12601

STE

STE

STE

STE

STE

200

200

200

200

200

TITLE AND TIME

DEVOTED TO POSI?TION

VP EXTERNAL AFFAIRS

40

GENERATL COUNSEL
40

DIR. OF COMM.
40

SR ADVISOR
24.5

DIR LAND CONSERV,

40

TOTAL. COMPENSATION

TV9283 5364 11/13/2006 10:19:56 V05-8

COMPENSATION

100,135,

94,470,

85,365,

107,000.

76,979,

29

CONTRIBUTIONS
TO EMPLOYEE
BENEFIT PLANS

11,011,

10,435.

674.

10,164.

EXPENSE
ACCOUNT

527.

648.

851.

STATEMENT 10



SCENIC HUDSON, INC.

SCH. A, PART II-A COMPENSATION OF THE 5 HIGHEST PAID FOR PROF.

13-2898799

SERV.

M BOOTH & ASSOCIATES, INC.
300 PARK AVE SOUTH 12TH FLOOR
NEW YORK, NY 16010

ROHER/SPRAGUE
50 AQCURH BUCKOUT STREET
IRVINGTON, NY 10533

TOTAL

TV9283 5364

TYPE OF SERVICE

PUBLIC RELATTIONS

COMMUNICTION DESIGN

COMPENSATION

vV0o5-8

COMPENSATION

50,321.

STATEMENT 11
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SCENIC HUDSON, INC. 13-2898799

SCH. A, PART I1I-B COMPENSATION OF THE 5 HIGHEST PAID FOR OTHER SERV.

NAME AND ADDRESS TYPE OF SERVICE COMPENSATION

MAAR PRINTING SERVICES PRINTING SERVICE 52,414.
49 OAKLEY STREET
POUGHKEEPSIE, NY 126061

NE CAP ‘ PROMOTIONAL 56,680,
497 E. MAIN STREET
ANSONIA, CT 06401

CAPS W/LOGOS EMBROIDERED

TOTAL COMPENSATION 109,094.

STATEMENT 12

TV9283 5364 V05-8 31



SCENIC HUDSON, INC. 13-2898799

SCHEDULE A, PART III - EXPLANATION FOR LINE 2D

EDWARD SULLIVAN, PRESIDENT, STEVEN ROSENBERG, EXECUTIVE DIRECTOR, & JOSEPH
KAZLAUSKAS, CHIEF FINANCE & OPERATIONS OFFICER RECEIVED CCOCMPENSATION OF

$ 217,000, $146,620 AND $ 120,538 RESPECTIVELY. THESE SALARIES HAVE BEEN
APPROVED BY THE BOARD OF DIRECTORS AND ARE DETERMINED TCO BE COMMERSURAL
WITH THE DUTIES AND RESPONSIBILITIES OF THEIR POSITIONS.

STATEMENT

TV9283 5364 11/13/2006 10:19:56 V05-8 32
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SCENIC HUDSON, INC. 13-2898799

SCHEDULE A, PART IV-A - OTHER INCOME

DESCRIPTION 2004 2003 2002 2001 TOTAL
MISCELLANECUS 3,893. 32,455, g,101. 100. 45,549,
TOTALS 3,893. 32,455, 9,101. 100. 45,540,

TV3283 5364 11/13/2006 10:19:56 V05-8 33 STATEMENT 14



Atwater, Phyllis Y.
Byrne-Ling, Mary
Cameron, James R.
Clancy, Maureen K.

Eins 13-a8a879¢

Scenic Hudson, Inc.
Board of Directors

Director
Director
Director
Director

Evarts Jr., Esq., William M Director

Flinn, Irvine D.
Freeman, Roberi P,
Gamble, Kristin
Gannett, Anna Carlson
Glynn, Gary A,
Hammer, Kathy

Hart, Marjorie L.
Hoch, Lisina M.
Huseby, Sven
Impellizzeri, Anne E.
Long, Grefchen
Martucci, Frank
McMullan, W, Patrick
Mortimer, David H.
Piatt, Nicholas
Rauch, lil Rudoiph 8.
Redden, David N.
Rich, Esq., Frederic C.
Ross, Barry

Seippel, Leigh
Taylor, Phyilis

Varet, Michael A.
Watson, Dawn
Widdowson, Nigel

Zagoreos, Alexander E.

Director

Vice Chair

Director

Director

Treasurer

Director

Director / Former Chair
Director

Director

Secretary

Director

Vice Chair

Director

Director

Director

Director

Director / Former Chair
Chair

Director

Direcior

Assistant Treasurer
Director

Director

Director

Director / Former Chair

June 30, 2006

One Civic Center Plaza, Suite 200, Poughkesepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Sulte 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601
One Civic Center Plaza, Suite 200, Poughkeepsie, NY 12601

STATEHENT D



SCENIC HUDSON, INC
EIN: 13-2898799
12/31/2005

FORM 990, PART IV, LINE 57

FURNITURE & EQUIPMENT
LEASEHOLD IMPROVEMENTS

LESS: ACCUMULATED DEPRECIATION

FORM 990, PART ll, LINE 42

Depreciation Expense

96,284
23,910

120,204
(100,988)

19,216

24,1565




SCHEDULE D . . OMB No, 1545-0092
(Form 1041) Capital Gains and Losses

Department of the Treastry » Attach to Form 1041, Form 5227, or Form $90-T. See the separate 2@05
Internal Revenue Service instructions for Form 1041 (also for Form 5227 or Form 990-T, i applicable}.

Name of esiate or frust Employer identification number

SCENIC HUDSON, INC. 13~2898789
Note: Form 5227 filers need to complete only Farts | and .

Short-Term Capital Gains and Losses - Assets Held One Year or Less

{a} Description of property {b} Date . (f} Gain or [Loss)
% f {c} Date sold | | {e) Cost or other basis ;
O retertecol 7 Co) (mo. ey yr) | (0 ¢ 0) (9 Seles pree (seepage 3 | (ool lascol o)
2 Shoriterm capital gain or (loss) from Forms 4684, 6252, 6781, and 8824, . ... ... .. 2
3 Net short-term gain or {loss) from partnerships, 8 corporations, and other estates ortrusts |, . . . ... .. 3
4  Shori-term capital loss carryover, Enter the amount, if any, from line 9 of the 2004 Capital Loss
Carryover Warkshest, | . . .. .. ... ... ittt . 4 I )
§ Net short-term gain or (Ioss) Combine lines 1 through 4 in col umn ( ). Enter here and on line 13,
COMIMN () BRlOW . . . i i i i i i e e e e s mmama ke aa e haaaaaaaaas .
SETEE [.ong-Term Capital Gains and Losses - Assets Held More Than One Year
(a) Description of prope {b} Date . Gal L
(Exampls, 100 shares ?I“E ac)qus';ed [¢) Date soid (d) Sales price {e) Cost or other basis fg)r t:eneg:éeirisa)r
preferred of 2" Co.} (mo., day, yr.) (mo., day, y¢.) (see page 34) {col, {d) less col, {e)}
SEE_STATEMENT 1 827,117, 679,560, 247,587,
7 Long-term capital gain or {Joss) from Forms 2438, 4684, 6252, 6781, and 8824 = 7
8 Netlong-term gain or (loss) from partnerships, S corporations, and other estatesortrusts .~ | 8
9 Capital gain distributions |, |, . .. ... .. e e e e e e e e e e e, g
10  Gain from Form 4797, PaItl L 10
11 Long-term capital loss carryover. Enter the amount if any, from line 14 of the 2004 Capital Loss
Carryover Worksheet . . . . .. ... ... .. ........ e 11 )
12 Net long-term gain or (loss). Combine lines 6 through 11 in coEumn (f). Enter here and on line 143,
column(3)ybelow, , . ... ... ... ...... b e e e e e e e e ek e e e e ke e e e e e e » |12 247.557.
GERAI] Summary of Parts | and I ) ] (1) Beneficiaries' (2) Estate's (3) Total
Caution: Read the insiructions before completing this part. {see page 36) or trust's
13  Netshort-termgainor (I05S) . . . . . . . . v v v s e v v s nn s 13
14 Net long-term gain or {loss):
a Total TOryear . . . . o it s e et e e e e e e e 14a 247,557,
b Unrecaptured section 1250 gain (see line 18 of the
WOrKsheet on page 35). . . v v vt e e e e e 14b
¢ 28%rate gain or(IOSS) « « . i v b e e e e l4¢
15 Total net gain or (loss). Combine lines 13 and 14a . ... ... > |15 247,557,

Note: If line 15, column {3), is a net gain, enter the gain on Form 1041, line 4. If lines 14a and 15, column (2}, are net gains, go to

Part V, and do not complefe Part V. If line 15, column (3}, is a net foss, complete Part IV and the Capital Loss Carryover Worksheet
a8 necessary.

For Paperwork Reduction Act Netice, see the Instructions for Form 1041, Schedule D (Form 1041) 2005

JBA
SF1210 3.000

TV9283 5364 11/13/2006 10:19:56 V05-8 34



Schedule D (Form 1041) 2005

Page 2

SEN A Capital Loss Limitation

16

Enter here and enter as a (Joss) on Form 1041, line 4, the smaller of.

a The loss on line 15, column (3) or
b $3,000
If the Joss on line 15, column (3}, is more than $3,000, or if Form 1041, page 1, line 22, is a loss, compiete the Capital Loss

Carryover Worksheet on page 37 of the instructions to determine your capital loss carryover,
Tax Computation Using Maximum Capital Gains Rates (Complete this part only if both lines 14a and

.....................................................

16

(

)

15 in column (2) are gains, or an amount is entered in Part | or Part Il and there is an entry on Form 1041,

line 2b(2), and Form 1041, line 22 is more than zero)

Note: [f line 14b, column (2) or line 14c, column (2) is more than zero, complete the worksheet on page 38 of the instructions

and skip Part V. Otherwise, go fo line 17.

17 Enter taxable income from Form 1041, line 22
18 Enter the smalier of line 14a or 15 in column (2)
butnotlessthanzero . ., . ..., ...... 18
19 Enter the estate's or trust's qualified dividends
from Form 1041, line2b(2) . ... ........ 19
20 Addinesi8andi9 . ... ... ... ... ... 20
21 if the estate or trust is filing Form 4852, enter the
amount from line 4g; ctherwise, enter -0- . . » | 21
22 Subtractline 21 from line 20. If zerc or less, enter-0- . . . . . . ... .. .. 22
23 Subtractline 22 from line 17. f zero orless, enter-0- . . . . . .. . ... .. 23
24  Enter the smaller of the amountonline 17 or$2000 ., , . .. ... ... .. 24
25 s the amount on line 23 equal to or more than the amount on line 247
Yes. Skip lines 25 through 27, go to line 28 and check the "No" box.
No. Enter the amountfrom line 23 . . . . . . . . 0 v v i i i 25
26 Subtractline26fromline24 |, ., ., . ... .. . e e 28
27 Muliply ine 2B by 5% ((05) |, . . . . ..t i e e e e e e e e
28 Are the amounts on lines 22 and 26 the same?
Yes. Skip lines 28 through 31; go to line 32.
No. Enter the smaller of line 17 crfine 22 . . . . .. ... ... . ... 28
29 Enter the amount from line 26 (If line 26 is blank, enter-0-) , , ., . . ... .. 29
30 Subtractline 20 fromiine 28 . . . .. e 30
31 Multiply line 30 by 15% (15} e e e e 31
32 Figure the tax on the amount on fing 23. Use the 2005 Tax Rate Schedule on page 23 of the
NSHUCHONS | . L L L . ittt e e e e e e e e e e e e e e e e 32
33 Addlines 27, 31, @Nd 32, | | L e e e e e e e 33
34 Figure the tax on the amount on line 17. Use the 2005 Tax Rate Schedule on page 23 of the
14T £ T o 3 34
35 Tax on all taxable income, Enter the smaller of line 33 or line 34 here and on line 1a of
Schedule G, Form 1041 o o v v v o s o 4 o 4 4 4 s s s p s e n s s s s e % s u s a4 s n e e e e e e s 38
Schedule D (Form 1041) 2005
ISA

51220 3.000

TV9283 5364 11/13/2006 10:19:56 V05-8



SCENIC HUDSON,

INC.

Schedule D Detail of Long-term Capital Gains and Losses

13-289879%

Date Date Gross Sales Cost or Cther Long-term
Descripiion Acquired Sold Price Basis Gain/l.oss
CAPTITAL, GAINS {(LOSSES) FROM SECURITIES

ARDEN 05/28/2003 | 07/01/2005 146,111, 120,500, 25,011.
ARTISAN INTERNATIONAT 08/13/2001 | 10/14/2005 42,523, 33,527. 8,996,
M A WEATHERBIE VAR VAR 137, 424. 105,363, 32,061,
NEUBERGER BERMAN VAR VAR 87,135, 51,076. 36,059,
PIMCO TOTAL RETURN VAR VAR 14,389, NONE 14,389,
STLCHESTER INTERNATIONAT VAR VAR 31,291, NONE 31,291,
WINSLOW GREEN GROWTH FUND 05/17/2002 | 10/27/2005 277,988, 211,050, 66,938,
WINSLOW MANAGED ACCOUNTS VAR VAR 190,256, 158,044. 32,212,
TOTATL CAPITAYL, GAINS (I.OSSES) FROM SECURITIES 927,117, 679,560, 247,557,
Totals 927,117, 679,560, 247,557,

JsA
5F8870 1.000
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PRICEWATERHOUSECOOPERS L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
677 BROADWAY, 7TH FLOOR
ALBANY,NY 12207

hhdhhddbddhdhkhiddbdrdrrrdddoi

INSTRUCTIONS FOR FILING
SCENIC HUDSON, INC.
NEW YORK FORM 500 - ANNUAL FILING FOR CHARITABLE ORG.
FOR THE PERIOD ENDED JUNE 30, 2006

hkkkbkhkdedridrdrtrrdhhdrrdrhhhd

SIGNATURE. ..

THE ORIGINAL RETURN SHOULD BE BATED AND SIGNED BY TWO OFFICERS
OF ORGANIZATION.

FILING. ..

THE SIGNED RETURN SHOULD BE FILED ON OR BEFORE NOVEMBER 15, 2006
WITH. ..

NEW YORX STATE DEPARTMENT OF LAW
(OFFICE OF THE ATTORNEY GENERAL)
CHARITIES BUREAU - REGISTRATION SECTION
120 BROADWAY
NEW YORK, NEW YORK 10271

AN ANNUAL FILING FEE OF $775. MUST BE SUBMITTED WITH THE REPORT
PAYABLE TO THE NYS DEPARTMENT OF LAW.

TO DOCUMENT THE TIMELY FILING OF YOUR TAX RETURN(S), WE SUGGEST THAT
YOU OBTAIN AND RETAIN PROOF OF MATILING. PROOF OF MAILING CAN BRE

ACCOMPLISHED BY SENDING THE TAX RETURN({S) BY REGISTERED OR CERTIFIED
MAIL (METERED BY THE U.S. POSTAL SERVICE).

khkkkhkkhkhk ik hddrdrddrdthdtrdduh



Annual Filing for Charitable Organizations
rom GHARS00 New York State Depgrtment of Law (Office cfg‘le Attorney General) 2005
Charities Bureau - Registration Section
120 Broadway
New York, NY 10271
www.oag.state ny.us/charities/charities.html

a. For the fiscal year beginning (mm/ddiyyyy) 07/01 12 0 05 and ending {mm/ddlyyyy) 06/30/2008

b. Check if applicable for NYS: c. Name of organization d. Fed. employer {D no, (BiN) (R
| Address change SCENTC HUDSON, INC. 132898799
i Name change e NY State registration no. (#ba4#)
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. - Nurmber and street (or P.O. box if mail not delivered to street address) | Reoom /suite

|t Final filing f. Telephone number
|| Amended filing ONE_CIVIC CENTER PLAZA, SUITE 200 {845) 473-4440

. } ) City or town, state or country and zip + 4
... NY registration pending g Emall

POUGHKEFPSI® NY 12601

We certify under penalties for perjury that we reviewed this report, including all atfachments, and fo the best of our knowledge and belief, they are
true, correct and complete in accordance with the laws of the State of New York applicable to this repott.

Signature Printed Narne Title Date

Signallye Printed Name Title Date

a. Article 7-A annual report exemption (Article 7-A registrants and dual registranis)
Check p- if total contributions from NY State {including residents, foundations, corporations, government agencies, etc.) did not exceed
$25,000 and the organization did not use the services of a professional fund raiser {(PFR) or fund raising counsel (FRC) to solicit
contributions during this fiscal year.

NOTE: An organization may also check the box to claim this exemption if no PFR or FRC was used and either: 1) the
organization recelved an allecation from a federated fund, United Way or incorporated community appeal and contributions from
all other sources did not exceed $25,000 or 2) it received all or substantially ali of its contributions from a single government
agency to which it submitted an annual financial report similar to that required by Article 7-A).

b. EPTL annuai report exemption (EPTL. registranis and duai registrants)
Check p if total gross receipts for this fiscal year did not exceed $25,000 and the assets {market value)} of the organization did not exceed
$25,000 at any time during this fiscal year.

if you did hot check the Article 7-A annual report exemption above, complete the following for this fiscal year:
a. Did the organizaticn use a professional fund raiser, fund ralsing counse! of commercial co-venturer for fund raising activity in NY State? |, |, | D Yes* No
*If "Yes"”, complete Schedule 4a.

b. Did the organization receive government contributions (grants)? . = . . . . | . e e e e e e e Yes* D No
* If "Yes", complete Schedule 4b.

ge e
Indicate the filing fee(s) you are submitting along with this form:
a Adicle 7-Afilingfee L. L. e e $ _____25. Submit only one check or money order for the
b EPTLflingfee L e L. 8§ 120, total fee, payable to "NYS Department of Law"
e Totalfee | . ., ., ..., N $_____TI5.

schedules, fee and attachments to the address at the lop of this paga -
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of this page if necessary te list each government contribution (grant) separately.

If you checked the box in question 4.b, on page 1, complete the following schedule for each government contribution (grant). Use additional coples
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Total Government Contributions {(Grants} | § 92,260.
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5. Fea Instructions

The filing fee depends on the organization’s Registration Type. For detaiis on Registration Type and filing fees, see the Instructions for Form CHARG00.

Organization's Registration Type  Fee Instructions

®  Article 7-A Calculate the Asticle 7-A filing fee using the table in part a below, The EPTL filing fee is $0.
o EFTL Calcuiate the EPTL fiting fee using the table in part b below. The Article 7-A filing fee is 50.
* Dual Caleutate both the Article 7-A and EPTL fiting fees using the tables in parts a and b below. Add the Article 7-A and

EPTL filing fees together to calculate the total fee. Submit a single check or money arder for the total fee.

a} Article 7-A filing fee

Total Support & Revenue Atrticle 7-A Fee
more than $250,000 $25

up to $250,000 * $10

*

Any organization that confracted with or used the services of a professional fund raiser
(FPFR) or fund raising counsel (FRC) during the reporting period must pay an Arficle 7-A
filing fee of $25, regardiess of total support and revenue,

b} EPTL filing fee

Net Worth at End of Year

EFTL fee

Less than $50,000

$28

$50,000 or more, but less than $250,000

$50

$250,000 or more, but less than $1,000,000

$100

$1,000,000 or more, but less than $10,000,000

$250

$10,000,000 or more, but less than $50,000,000

$750

$ 50,000,000 or more

$1500

6. Attachments - Document Attachment Check-List

Chech the boxes for the documents you are attaching.

For All Filers

Filing Fee

Copies of Internal Revenue Service Forms

IRS Form 990

Schedule A to IRS Form 990
Schedule B to IRS Form 990
|| IRS Form g90-T

Single check or money order payable to "NYS Department of Law"

IRS Form 980-EZ IRS Form 990-PF
Schedule A to IRS Form 390-EZ
Schedule B to IRS Form 990-E7Z B Schedule B to IRS Form 990-PF

IRS Form 990-T IRS Form 990-T

Independent Accountant's Report

Additional Article 7-A Document Attachment Requirement

Audit Report {total support & revenue more than $250,000)
|| Review Report (total support & revenue $100,001 to $250,000)
- No Accountant's Report Required (fotal support & revenue not more than $100,000)
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PRICEAATERHOUSE( QOPERS

PricewaterhouseCoopers LLP
677 Broadway

Albany, NY 12207

Telephone (518) 462 2080
Facsimile (518) 427 4499

Report of Independent Auditors

To the Board of Directors of
Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

In our opinion, the accompanying consolidating statements of financial position and the related
statements of activities and of cash flows, present fairly, in all material respects, the financial position of
Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc. (the “Organizations”) at June 30, 2006 and
2005, and the changes in their net assets and their cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America, These financial statements are
the responsibility of the Organizations’ management; our responsibility is to exXpress an opinion on these
financial statements based on our andits. We conducted our audits of these statements in accordance
with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audits to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

VoicoumtishavonCampors LLP

August 7, 2006



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Consolidating Statements of Financial Position

June 30, 2006 and 2005
2066 2005
Scenic The Scenic . Scenic The Scenic
Hudson, Husson Land Consolidating Hudsen, Husdson Land Consolidating
Inc. Trust, Ine. Total Inc. Trust, Inc, Taotal
Assets
Cash and cash equivalents (Notes 1, 4 and 10) $ 1,033,988 8 829,964 § 1,863,952 3 997,602 % 401,330 § 1,398,932
Short-term investments 406,632 524,113 930,745 393,496 507,181 900,677
Unconditional promises to give, net (Notes T and 3)
Unrestricted 1,184,150 - 1,184,150 431,600 - 431,600
Restricted to future programs and periods 789,993 874,600 ' 1,663,993 1,804,655 207,921 2,012,576
Prepaid expenses and other current assets 29,726 181,579 211,305 29,304 137,225 166,529
Invesiments (Notes 1 and 4) 6,692,673 147,318,744 154,211,417 6,146,396 138,989,794 145,136,690
Deposits on contracts (Note 11=) - 50,0600 50,000 - 30,600 50,000
Property and equipment, at cost {net of
accurmulated depreciation) (Notes 1 and 5) 19,216 10,110 29,326 43,371 14,154 57,525
Land areas, at cost (Note 6) - 53,502,393 53,502,393 - 53,277,389 53,277,389
Assets held in pooled income fund, net (Note 7) 68,503 - 68,503 67,332 - 67,332
Interest in charitable remainder unitrust (Note 8) 120,245 - 120,245 117,423 - 117,423
Restricted investment {Note 11e} - - - - 124,678 124,678
Security deposit 19,167 - 19,167 19,167 - 19,167
Tofal assets g 10,364,293 & 203,490,903 § 213,855,196 3 10,050,846 § 193,709,672 % 203,760,518
Liabilities and Net Assets
Liabitities
Agcounis payable and acorued expenses 3 270,110 % 185,189 § 555,899 $ 153,932 % 148,785 % 302,717
Grants payable : 3,842 - 3,842 3,842 . 3,842
Notes payable (Note 9) ’ - - - - 64,142 64,142
Security deposits payable - 2,000 2,600 - 127,900 127,900
Total jiabilities 274,552 287,189 561,741 157,774 340,827 498,601
Compiittnents and contingencies (Note 1)
Net agsets
Unrestricted
Land trust - 63,381,696 63,381,696 - 62,569,032 62,569,032
Board designated - casement enforcement fund
{Note 2} - 536,969 536,969 - 483,533 433,533
Board designated - other (Note 2) 6,663,566 - 6,663,566 6,140,289 - 6,140,289
Other unrestricted 1,320,212 - 1,320,212 1,263,256 - 1,263,256
Total unrestricted 7,983,778 63,918,665 71,902,443 7,403,545 63,052,565 70,456,110
Temporarily restricted (Note 2)
Endowment - 137,953,690 £37,953,690 - 129,356,262 129,356,262
Other 2,105,963 1,331,359 3,437,322 2,489,527 960,018 3,449,545
Total restricted 2,105,963 139,285,049 141,391,012 2,489,527 130,316,280 132,805,807
‘Total net assets 10,089,741 203,203,714 213,293,455 9,893,072 193,368,845 203,261,917
Total fiabilities and net assets b3 10,364,203 § 203490903 3 213,855,196 $ 10050846 193,709672 % 203,760,51%

The accompanying notes are an integral part of the financial statements.
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Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Consolidating Statements of Activities
Years Ended June 30, 2006 and 2005

2066 2605
Scenic The Sceaic Scenic The Scenic
Hudson, Hudson Land Consolidating Hudson, Hudson Land Consolidating
Ine, Trust, Inc. Eliminations Total Inc. Truast, Inc. Eliminations Total
Changes in unrestricted net assets
Operating public support, gains and other revenue )
Contributions $  33570,710 % 298471 % (1,560,540) § 2,308,641 §  3,669304 S 25049 § (1,370,381 § 2323972
Endowment used to meet spending policy (Note 2} 189,000 6,343,009 - 6,532,009 175,200 8,216,266 - 8,391,466
Interest and dividends 55,268 60,868 - 116,136 42,409 30,315 - 72,724
Unrealized losses gain on investments (2,403} (3.096) - (5,499 (1,803 (5) - (1,809}
Rental income - 33,043 - 33,043 - 54,253 - 54,253
Miscellaneous 15,676 41,310 - 56,986 11,098 35,213 - 46,311
3,828,251 8,773,605 (£,560,540) 9041316 3,896,208 8,361,000 (1,370,381 10,886,917
MNet assets released from restriction .
Satisfaction of time and program restrictions 1.108.87C 151,159 - 1,260,029 945,568 1,812 558 - 2,758,126
Total operating public support, gains
and other revenue 4937 121 6,924,764 {1,560.540) 10,301,345 4,841,776 10,173,648 (1,370,381) 13,045,043
Operating expenses
Program services
Land preservation 1,490,501 5,374,892 {1,560,540) 5,304,853 1,263,323 5,718,787 (1,370,380) 5,671,729
Conservation easements - 708,671 - 708,671 . 1,756,250 {40,600) 1,716,250
Riverfront communities 670,716 - - 670,716 586,185 - - 586,185
Envirommental quality 621,830 . - 621,830 635,133 - - 635,133
Education and volunteers 604,310 - - 604,310 352,322 - - 352,322
Communications 469,425 - - 469,425 481,813 - - 481,813
Total program services 3,856,782 6,083,563 (1,560,540} 8,379,805 3,318,776 7,535037 (1,410,381) 9,443,432
Supporting services
Martagement and general 460,726 28,537 - 429,263 379,401 44948 - 424,349
Fundraising 622,657 ~ - 622,657 590,941 - - 590,941
Total supporting services £,023,383 28,537 - 1,051,920 970,342 44948 - £,005,290
Total operating expenses 4,880,165 6,112,100 (1,560,540} 9431,725 4,289,118 7.579,985 (1,410,381) 10,458,722
Change in operating activities 56,956 812,664 - 869,620 532,658 2,593,663 40,000 3,186,321
Transfers to - board designated endowment - ~ - - {1,033,0060) - . {1,033,000)
Change in other unrestricted net assets 56,956 812,664 . 869,620 (480,342) 2,593 663 40,000 2,153,321
Nomoperating activities - board designated endowment and
easement enforcement fund
Contributions - endowments 166,497 30,000 - 196,497 360,000 30,000 {40,000) 370,000
Transfer from unrestricted - - - - 1,033,600 - - 1,033,000
Interest and dividends {57,634 40,2035 - 197,839 98,274 58,532 - 156,806
Reatized gain on sale of investments 247,557 - - 247,557 - 203,457 - - 203,457
Unzeatized gain on investments 160,721 - - 160,721 201,027 - - 218,027
Less: Investment advisory fees (20,132) - - (20,132) (13,262} - - {13,262)
Easement monitoring expenses - (16,769 - (16,769) - - -
Endowment used to meet spending policy (Note 2) {189,000) - - (189,000} (175,200} - - {175,200)
Change in nonoperating activities 523,277 53,436 - 376,713 1,717,296 108,532 (40,000} 1,785,828
Change in unrestricied net assets {carried forward) 580,233 866,100 - 1,446,333 1.236,954 2,102,195 - 3,939,149

The accompanying notes are an integral part of the financial statements.
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Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Consolidating Statements of Activities

Years Ended June 30, 2006 and 2005

Change in unsestricted net assets (brought forward)

Changes in temporarily restricted net assets

Unconditional promises to give

Discount on unconditional promises to give

Interest and dividends

Unrealized gain on investments

Realized gain on sale of investments

Investment management and legal fees

Endowment used fo meet spending policy (Note 2)

Change in present value of split-interest agreements

Net assets released from restriction
Change in temporarily restricted net assets
Change in net assets
Net assets, beginaing of year

Net assets, end of year

2006 2005
Scenic The Scenie Scenic 'The Sceni¢
Huadson, Hudson Land Consolidating Hudson, Hudsoen Land Consolidating
Inc. Trust, inc. Eliminations Total 1me. Trust, Inc. Eliminations Totat
580,233 866,100 - 1,446,333 1,236,954 2,702,195 - 3,939,149
689,344 522,500 - 1,214,844 2,134,596 93,000 - 2,227,596
32,719 - - 32,719 (79,979 - - (79,979}
- 2,794,670 - 2,7%4.61) - 2,143 451 . 2,143,461
- 4,524,639 - 4,524,639 - 4,100,375 - 4,106,375
- 8,181,346 - 8,181,845 - 5,582,337 - 5,582,337
- (560.717) - {560,717y - - (495,077 - {495.077)
- {6,343.009) - (6,343,009 - (8,216,266} - (8,216,266}
3,993 - - 3,993 3,174 - - 3,174
726,056 9,119,929 - 9,845,985 2,087,791 3,207,830 - 5,265,621
{1,109,620) (151,159 - (1,260,779} (945,568) (1,812,558) - (2,758,126}
(383,564) 8,968,769 - 8,585,205 1,112,223 1,3952372 - 2,507.495
196,669 9,834,369 - 10,031,538 2,349.1717 4097467 - 6,446,644
5,893,072 193,368,845 “ 203261917 7,543,895 189,271,378 - 196,815,273
5 10089741 $ 203203714 § ) 213,293455 § 9893072 § 193368845 § - 203,261,917

4

The accompanying notes are an integral part of the financial statements.



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

Consolidating Statements of Cash Flows
Years Ended June 30, 2006 and 2005

Cash flows from operating activities
Change in net assefs
Adjustments to reconcile changes in net assets to net cash
provided by (used in) operating activities
Depreciation
Change in present value of split-interest agreements
Realized loss on sale of investments
Uneealized gain on investments
Loss on saleftransfer disposal of property interest
Gain on sale of fixed assets
Investment fees paid by endowment
{Increase) decrease in
Uneonditional promises to give
Prepaid expenses and other current assets
increase (decrease) in
Accounts payable and accrued expenses
Security deposits payable
Net cash provided by (used in) operating activities

Cash flows from investing acfivities
Proceeds from sale of investments
Purchase of investments
Acquisition of land areas, property and equipment
Proceeds from sale of land areas, property and equiprent
Deposits on contracts

Net cash {used in) provided by investing activities
Cash flows from financing activities
Principal repayment of notes payabie
Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental data
Interest paid

The accompanying notes are an integral part of the financial statements.

2006 2005
Scenic The Scenic Scenic The Scenic
Hudson, Hudson Land Consolidating Hudson, Hudson Land Consolidating
Inc. Trust, Inc. Total Inc. Trust, Inc. Totak
;] 196,669 % 9,834869 3 10,031,538 8§ 2,340.177  § 4097467 % 6,446,644
24,155 4,044 28,199 30,606 4,044 34,650
(3,993} - (3,993) (3,174 - (3,174)
(247,557) (8,181,846) (8,429,403) {203,458) (5,582,337) (5,785,795)
{160,722) (4,524,639) (4,685,361) (211,027) (4,100,375) (4,311,402)
- 1,612,840 1,612,840 - 2,565,456 2,565,456
- - (7,094) - (7,094)
20,135 560,717 580,852 13,262 491,625 504,887
262,112 (666,079) (403,967} (1,314,175) 38,079 (1,276,096}
(422} (44,354) (44,776) 11,993 71,863 83,856
116,778 136,404 253,182 (131,360) {52,467) (183,827)
- (125,900) {(125,500) 3,000 (360) 2,700
267,155 (1,393,944 {1,186,739) 537,750 {2,466,946) {1,929,196)
- 6,576,372 6,576,372 1,182,375 8,037,000 9,219,375
(170,769 {2,851,807) (3,022,576} (1,231,274) (2,385,019} (3,616,293)
- (3,609,997) (3,609,997} (39,781} (5,180,422) {5,220,203)
- 1,772,152 1,772,152 10,060 1,558,780 1,568,780
- - - - 50,000 50,000
{170,769 1,886,720 1,715,951 (78,680} 2,080,339 2,001,659
- {64,142) {64,142} - (64,143} (64,143}
- (64,142) (64,142) - _ (64,143) {64,143)
36,386 428,634 465,020 459,070 {450,750} 8,320
997,602 401,330 1,398,932 538,532 852,080 1,390,612
b 1,033,988 % 829,964 3% 1,863,952 § 997,602 § 401,330 § 1,398,932
b - 8 1336 % 1336 3 - 3% 12,829 .8 12,829
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Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

1.

Organization and Summary of Significant Accounting Policies

Principles of Consolidation

The accompanying consolidating financial statements include Scenic Hudson, Inc. and its
supporting organization, The Scenic Hudson Land Trust, Inc. (the “Organizations™). On January
13, 2003, Highlands Battlesite Properties, LLC was formed. The Highlands Battlesite Properties,
LLC has been consolidated into Scenic Hudson Land Trust, Inc. as it holds 100% interest in the
LLC. All inter-company transactions and balances have been eliminated in the consolidation.

Organization

Scenic Hudson, Inc. works to protect and restore the Hudson River and its majestic landscape as an
irreplaceable national treasure and a vital resource for residents and visitors. A crusader for the
valley since 1963, we are credited with saving fabled Storm King Mountain from a destructive
industrial project and launching the modern grass-roots environmental movement. Today with
approximately 14,300 ardent supporters, we are the largest environmental group focused on the
Hudson River Valley. Our team of experts combines land acquisition, citizen-based advocacy and
sophisticated planning tools to create environmentally healthy communities, champion smart
economic growth, open up riverfronts to the public and preserve the valley’s inspiring natural
beauty.

We are guided by these enduring principles:

» An outstanding quality of life is achievable only when a clean, healthy environment is a key
component of economic growth,

* Everyone has the right to access the Hudson River, to enjoy open space and to have avoicein
decisions affecting their community.

» The beauty of the Hudson River Valley is a unique source of spiritual and artistic vitality and
must be preserved forever.

Scenic Hudson, Inc. is a not-for-profit corporation exempt from federal income taxes under Section
501{c)(3) of the Internal Revenue Code and has been designated as an organization which is not a
private foundation.

The Scenic Hudson Land Trust, Inc, was founded exclusively for the benefit of and to serve the
purposes of Scenic Hudson, Inc. to the extent that those purposes relate to acquiring and holding
land in the Hudson River Valley in order to preserve and protect such land for the benefit of the
public. The Scenic Hudson Land Trust, Inc. is a not-for-profit corposation exempt from federal
income taxes under Section 501(c)(3) of the Internal Revenue Code and has been designated as an
organization which is not a private foundation as described in Section 509(a)(3), asitis a
supporting Organization of Scenic Hudson, Inc.

Contributions and investment income constitute the Organizations’ primary sources of revenue.

The Scenic Hudson Land Trust, Inc. was the recipient of an endowment established in accordance
with the Order Approving Plan of Dissolution and Distribution issued by the Supreme Court of the
State of New York dated June 14, 2001, which distributed the assets of the Lila Acheson and
DeWitt Wallace Fund for the Hudson Highlands. The endowment is known as the Lila Acheson
and DeWitt Wallace Hudson Valley Land Preservation Endowment (Wallace Endowment), the



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

annual spending from which will be determined by the Board of Directors of Scenic Hudson, Inc.
by applying its established spending policy. In addition, up to 20% of the original fair market
value of the endowment, valued on the date of distribution, may be spent for certain specified
purposes provided that certain conditions are satisfied. The original value of the endowment was
established at the fair market value of assets on the dates of transfer, consistent with the terms of
the endowment agreement. The assets had a fair market value of $124,225,420 on the dates of
transfer.

Financial Statement Presentation

In accordance with Statement of Financial Accounting Standards (SFAS) No. 117, Financial
Statements of Not-for-Profit Organizations, the Organizations report information regarding their
financial position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organizations consider all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents, except for
those short term investments managed by the Organizations” investment managers as part of their
long-term investment strategies. At times, cash balances held at financial institutions were in
excess of federally insured limits. To mitigate this risk, the Organizations place cash and cash
equivalents with high credit, quality financial institutions.

Unconditional Promises to Give/Contributions

Contributions are recorded as unrestricted, temporarily restricted or permanently restricted support
depending on the existence and/or nature of any donor restrictions in accordance with SFAS No.
116, Accounting for Contributions Received and Contributions Made.

Contributions are recognized when the donor makes a promise to give to the Organizations that is,
in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the restrictions. When
a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets.

The Organizations use the allowance method to determine uncollectible promises to give. The
allowance is based on prior years’ experience and management’s analysis of specific promises
made.

Investments

Under SFAS No. 124, Accounting for Certain Investments Held by Not-for-Profit Organizations,
the Organizations reflect investments at fair value in the statement of financial position. Interest,
dividends, gains and losses on investmenis are reflected in the statement of activities as increases
and decreases in unrestricted net assets unless their use is temporarily or permanently restricted by
explicit donor stipulations or by law. Investment income and gains restricted by the donor are
reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which
the income is recognized.



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

Property and Equipment
Property and equipment are recorded at cost. Depreciation is provided on a straight-line basis over
the estimated life of the asset or term of the lease, whichever is shorter.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Accordingly, actual results could differ from those
estimates.

Reclassification ‘

During 2006, management concluded that certain funds, previously included in cash and cash
equivalents, required reclassification to short-term investments. Accordingly, $900,678 of
previously reported cash and cash equivalents were reclassified to short-term investments as of
June 30, 2005. A corresponding adjustment to the statement of cash flows for the year ended June
30, 2005 was made to reflect the gross purchases and sales of these funds as investing activities
rather than as a component of cash and cash equivalents. This change in classification does not
affect previously reported cash flows from operations or change in net assets for the year ended
June 30, 2005.

2. Restrictions op Assets

Board Designated Net Assets

Board designated net assets, known as the Board designated endowment, are used to account for
funds set aside by Scenic Hudson, Inc.’s Board of Directors, as well as investment income earned
on those funds, to be used as determined upon approval by the Board. Investment income of
$189,000 and $175,200, designated as endowment gains used to meet spending policy on the
consolidating statement of activities, was appropriated to support fiscal 2006 and 2005 operations,
respectively.

In fiscal year 2004, the Board of Directors established a Board designated - easement enforcement
fund. The Board of Directors has restricted the fund as a reserve to pay legal and other easement
monitoring costs that may be incurred to defend the Organizations’ contractual rights and
privileges established through conservation easements owned. The easement enforcement net
asset balance was $536,969 and $483,533 on June 30, 2006 and June 30, 2005, respectively.

The Lila Acheson and DeWitt Wallace Hudson Valley Land Preservation Endowment
(Endowment) is classified as temporarily restricted due to the Organizations’ ability to spend a
percentage of the Endowment as established by the Board of Directors so long as the spending
policy is in accordance with the spending policy adopted for other endowments of the
Organizations.

On June 16, 2005 and June 17, 2004, the Board of Directors approved that amounts released for
spending from the Board Designated Endowment and the Wallace Endowment for fiscal year
ending June 30, 2006 and 2005, shall be an amount equal to 5% of the average asset fair market
values of the respective endowments, at the end of the rolling twelve fiscal quarters ending



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

Notes to Consolidating Financial Statements
June 30, 2006 and 2005

December 31, 2004 and December 31, 2003 and that management may withdraw these amounts at

their discretion to meet program needs,

Temporarily Restricted Net Assets
Temporarily restricted net assets are as follows at June 30:

Scenic Hudson, Inc.

Restricted to future programs and periods
Future interest in pooled income fund
Future interest in charitable remainder trust

The Scenic Hudson Land Trust, Inc.
Lila Acheson and DeWitt Wallace Hudson Valley

Land Preservation Endowment

Land acquisitions and other land preservation

and conservation expenses

Urconditional Promises to Give

Unconditional promises to give are due as follows at June 30:

Receivable in less than one year
Receivable in one to four years

Less: Discount to net present value
Reserve for uncollectible pledges

2006 2005
$ 1,917,215 § 2,304,772
68,503 67,332
120,245 117,423
2,105,963 2,489,527
137,953,690 129,356,262
1,331,359 960,018
139,285,049 130,316,280

$ 132,805,807

$ 141,391,012

2006 2005
$ 2,090,900 $ 1,294,521
839,869 1,265,000
2,930,769 2,559,521
(49,876) (82,595)
(32,750) (32,750)

$ 2848143 $ 2,444,176

Unconditional promises to give due after one year are discounted to net present value using the
current risk free interest rate of return, which approximates the net present value which would be
obtained if using the risk free interest rate in effect on the date of the gift. Interest rates used to
discount the unconditional promises range from 2% to 4.5% and 2% to 3.75% at June 30, 2006 and

2005, respectively.



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements

June 30, 2006 and 2005

4.

Investments

Investments are stated at fair value and consist of the following at June 30:

Equity securities
Equity securities - Limited

2006

2005

Fair Market

Value

Cost

Fair Market

Value

Cost

$ 39,268,347 § 30,393,547 § 29,499,991 § 23,473,394

partnerships 20,153,000 14,498,337 16,903,588 12,378,116
Equity securities - Mutual funds 56,066,593 48,627,067 55,959,760 49,864,695
Fixed income - Securities and

mutual funds 23,722,034 24,463,802 28,753,645 28,153,767
Alternpative investments (hedge

funds, funds of fimds) 14,427,549 11,148,272 12,824,127 10,250,000
Money market funds 573,894 573,894 1,124,863 1,124,863
U.S. Government obligations - - 70,716 50,617

§ 154211417 $ 129,704,919 § 145,136,690 § 125,295,452

Equities and fixed income securities are reported at publicly quoted market prices. Limited
partnerships and alternative investments are recorded at the fair value as determined by the general
pariners.

Hedge funds may trade in derivative instruments that involve varying degrees of market risk
mcluding credit exposure and interest rates.

Due to the level of risk associated with securities and the level of uncertainty related to changes in
variables, it is possible market actions could have a near term material affect on balances reported
in the statement of financial position and the statements of activities.

At June 30, 2006, concentration of the Organizations’ investments in excess of 10% of the fair
value of its portfolio included approximately 13% invested in a GMO mutual fund, 15% invested
in PIMCO mutual funds, 13% invested in Silchester, L.P., and 14% invested in a Vanguard rutual
fund. At June 30, 2005, concentration of the Organizations’ investments in excess of 10% of the
fair value of its portfolio included approximately 14% invested in a GMO mutual fund, 20%
invested in PIMCO mutual funds, 12% mvested in Silchester, L.P., and 15% invested in a
Vanguard mutual fund.

10



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

Investment return for the years ended June 30 is summarized as follows:

2006 2005
The
Scenic The Scenic
Scenic Hudson Scenic Hudson
Hudson, Land Hudson, Land Trust,
Inc. Trust, Inc. Inc. Inc,

Summary of earnings on
investments
Interest and dividends - Cash,
cash equivalents and short term
investments B 5 55,268 § 60,868 § 42,409 § 30,315
Interest and dividends - Equities
and long term fixed income 157,634 2,834 875 98,274 2,201,993
Realized gains on sale of
investments 247,557 8,181,846 203,457 5,582,337
Unrealized gain on investments 160,271 4,524 639 211,027 4,100,375

$ 620,730  § 15,602,228 $ 555,167 § 11,915,020

5. Property and Equipment

Property and equipment at June 30 consist of the following:

Estimated
Useful
2006 2005 Lives
Furniture and equipment § 96294 § 96,294 3-7 years
Transportation equipment 20,220 20,220 5 years
Leasehold improvements 23,910 23,910 10 years
140,424 140,424
Less: Accumulated depreciation {111,098) (82,899)

$ 29326 § 57,525

Depreciation expense for the years ended June 30, 2006 and 2005 was $28,199 and $34,650,
respectively.

6, Land Areas

Land areas, for the public benefit, consist of land held by The Scenic Hudson Land Trust, Inc. for
conservation or for transfer/resale. During the years ended June 30, 2006 and 2005, the
Organizations acquired land areas for a total of $3,609,997 and $5,180,422, respectively. During
the year ended June 30, 2006, the Organizations sold two properties to New York State and The
Museum of the Hudson Highlands (a not-for-profit) that cost $2,903,483; including transactions
costs, the Organizations incurred a net expense of $1,680,192. In addition, the Organizations sold
one parcel of land to a third party that cost $472,509 and realized a net gain of $40,696.

11



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

As of June 30, 2006 and 2005, The Scenic Hudson Land Trust, Inc. held conservation easements
on various properties in New York State. Purchased easements are expensed in the period
acquired. During the years ended June 30, 2006 and 2005, the Organizations purchased easements,
inclusive of closing costs, for $708,671 and $1,716,250, respectively.

7. Pooled Income Fund

Scenic Hudson, Inc. administers a pooled income fund (split interest agreement). The trust
agreement provides for the payment of income to designated beneficiaries over their lifetime,
based on their interest in the fund. Upon the termination of the income interest of the designated -
beneficiary, the related remaining assets are available for the Organizations’ use. Assets held in
the trust are reported at fair market value, net of the related estimated future liability. The present
value of the future interest is summarized as follows as of June 30:

2006 2005
Fair market value $ 88418 § 88,301
Less: Estimated future liability (19,915) (20,969)
Present value of future interest $ 68503 % 67,332

The present value of the estimated future interest is calculated using a discount rate of 6% and
applicable life expectancy tables.

8. Charitable Remainder Unitrust

Scenic Hudson, Inc. is the beneficiary under a Charitable Remainder Unitrust {(split interest
agreement) administered by a bank. The trust agreement provides for the payment of 6% of the net
fair market value of the trust assets each year valued as of January 1 to the grantor and survivor
recipient during their lifetimes. At the end of the trust’s term, the remaining assets will be
transferred to the Organizations. Assets held in the trust are reported at fair market value, net of
the related estimated future liability.

The present value of the future interest is summarized as follows as of June 30:

2006 2005
Fair market value 5 140,502 § 139,296
Less: Estimated future liability (20,257) (21,873)
Present value of future interest $ 120245 § 117,423

The present value of the estimated future interest is calculated using a discount rate of 6% and
applicable life expectancy tables.

12



Scenic Hudson, Inc. and The Scenic Hudson Land Trust, inc.
Notes to Consolidating Financial Statements
June 30, 2006 and 2005

9.

10.

1l

Notes Payable

Notes payable for land areas acquired by The Scenic Hudson Land Trust, Inc. were satisfied during
2006,

Interest expense for the years ended June 30, 2006 and 2005 was $1,336 and $7,751, respectively.
Concentration of Credit Risk

The Organizations maintain their cash and cash equivalent balances in financial institutions located
in the USA. Cash accounts covered by FDIC totaled $65,051 and $191,666 for the years ended
June 30, 2006 and 2003, respectively, Cash held in money market funds that were not insured
totaled $1,375,569 and $1,160,354 for the years ended June 30, 2006 and 2005, respectively.

Commitments and Contingencies

a. As of June 30, 2006 and 2005, The Scenic Hudson Land Trust, Inc. had a deposit of $50,000 on
contract to purchase land area as follows:

2006 2005
Tivioli Bay Inholdings $ 500,000 $ 500,000
b. Scenic Hudson, Inc.’s lease agreement for office space provides for minimum rental payments

as follows:

Year ending June 30, 2007 $ 244,775
Year ending June 30, 2008 289,100
Year ending June 30, 2009 289,100
Year ending June 30, 2010 289,100
Year ending June 30, 201! 289,100
Year ending June 30, 2012 216,825

Rent expense for the years ended June 30, 2006 and 2005 was approximately $222,000.

¢.  Govemnment supported programs are subject to audit by the granting agency. Management
expects that any changes that could result from the audits would not have a material impact on
the financial statements.

d. The Scenic Hudson Land Trust, Inc. and the other tenant-in-common owning the Manitou
property (a.k.a. Mystery Point) have leased the property to another not-for-profit entity,
commencing September 1, 1993, The Organizations’ interest in the property and carrying value
is $4,975,768 at June 30, 2006 and 2005. The terms of the lease are summarized in part as
follows: Under the lease, which has an initial term of ten years and may be renewed for three
successive ten year periods, the tenant is responsible for all costs of operating the property
including but not limited to repairs, maintenance, taxes, insurance, and the like, in addition to a
fixed rent of $1 per year. At the end of the final lease term extension (i.e., after 40 years), the
tenant has the option to purchase the property based on terms as more fully described in the
lease, The property would be conveyed at that time subject to a conservation easement severely

13
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Notes to Consolidating Financial Statements
June 30, 2006 and 2005

€.

restricting future development of the property and a purchase money mortgage, the principal
amount to be evidenced by a Deferred Purchase Note in the amount of $9,860,000. The Note
will be due on the Maturity Date, the date on which the Tenant sells or transfers the Property,
with interest payable under the Deferred Purchase Note also deferred and payable on the
Maturity Date in amounts as more fully described in the lease,

The Scenic Hudson Land Trust, Iuc. (60% interest) and The Village of Irvington (40% interest),
as tenants in common, entered into a co-ownership agreement on February 11, 1997 with a
twenty year term. The Organizations purchased 2 parcels of land for $5,493,268 and the Village
agreed to invest money for planning, remediation of site contamination and for the creation of a
park on the land.

The Village is solely responsible to manage the property and the project, and the Village assumes
the total responsibility for costs and expenses associated with carrying out the project. The
Organizations has the right to enforce it and to approve all of the steps along the way, choice of
consultants, design of improvements, etc. The Village cannot sell, lease, mortgage or otherwise
encuinber the property without the Organizations’ prior approval. The Village indemnifies and
holds the Organizations harmless against costs, expenses, and liabilities associated with the
project. At the end of the twenty year term, if the Village has fulfilled its obligations, the Village
may purchase the property from the Organizations for $1, but must grant a conservation easement
to the Organizations which dedicates the use of the land to public park purposes in perpetuity.

The Scenic Hudson Land Trust, Inc, and the Village of Haverstraw are tenants-in-common with a
40% and 60% undivided interest, respectively, in certain riverfront property located in the
Village. The tenants-in-common entered info a co-ownership agreement on February 11, 1998
(the “Agreement”) providing for the use, occupancy, management, development and
improvement of the subject property by the Village of Haverstraw.

The agreement also provides for an annual 5% increase in the Village’s ownership interest of the
property and corresponding semi-annual payments of $9,000 commencing August 1, 1998
through February 1, 2013. If the Viilage fulfills its obligations under the terms of the Agreement,
it may purchase the property at the end of the fifteen year term for $1, but must grant a
conservation easement to the Organizations which dedicates the use of the land to public park
purposes in perpetuity.

The Scenic Hudson Land Trust, Inc. and the City of Peekskill (“City™) are tenants in common
with a 60% and 40% undivided interest, respectively, in certain waterfront property located in
the City of Peekskill. The tenants-in-common entered into a co-ownership agreement (the
“Agreement”) on July 31, 1998 for a fifteen year term commencing August 12, 1998. The City is
fully and solely responsible for ail costs in connection with the condition, operation, repair,
replacement, maintenance and management of the property, including spending not less than $1.5
million over the first three years to complete Phase 1 and 2 improvements, exclusive of
remediation costs, in accordance with an approved land use plan and the other provisions as more
fully described in the Agreement.

Provided that the Agreement is in full force and effect on the fifteenth anniversary of the
commencement date, the City will purchase the Organizations’ interest in the property for $1 and
will grant the Organizations a conservation easement restricting the development of the property
and insuring its management and use as a public park and not-for-profit touristic, interpretive and
educational amenity,

14
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June 30, 2006 and 2005

12.

13.

14.

h. The Organizations, the County of Westchester and the Town of Cortland jointly purchased the
Hillpoint property in Cortland. The Organizations received the “Northerly” portion (203 acres)
and the County of Westchester and the Town of Cortland received the “Southerly” portion (147
acres). Scenic Hudson and the Town entered into a “Park Management Agreement”. The terms
of this agreement are summarized as follows: The Town will operate and manage and incur the
expenses thereof, both the “Northerly” and “Southerly” portions. The “Northerly” portior shall
remain in the ownership of the Organizations until the 15" anniversary of the commencement
date, which will be July 10, 2014. At that time, the Organizations will transfer the “Northerly”
portion to the Town. The Town, in turn, will grant the Organizations a conservation easement as
called for by the agreement.

1. Hudson Highland Battlesite LLC has leased the property known as Fort Montgomery to the

Palisades Interstate Park Commission (PIPC) as of December 10, 2002. The agreement states
that no rent will be paid by PIPC, however, PIPC is responsible for the management and
environmental cleanup of Fort Montgomery.

At the end of the lease term, PIPC will purchase the property for $200,000 in equal installments
over three years,

Benefit Income

A benefit was held during the years ended June 30, 2006 and 2005. Benefit income and
solicitation consists of the following:

2006 2005
Proceeds $ 449456  § 437,648
Less: Cost of direct benefit to donors (42,120) (18,312)
Benefit income, net of direct expenses 407,336 419,336
Less: Indirect expenses (45,812) (43,894)
Benefit income, net $ 361,524  § 375,442

Pension Plan

Scenic Hudson, Inc. has a tax deferred annuity 403(b) plan for eligible employees. The
Organizations contributes 6% of eligible employees’ salaries to the plan annually. The cost to the
Organizations for this plan for the years ended June 30, 2006 and 2005 was $135,792 and
$131,803, respectively.

Functional Allocation of Expenses
The cost of providing the various program and supporting services has been summarized on a

functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the program and supporting services benefited.

15
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June 30, 2006 and 2005

15. Fair Value of Financial Instruments

The provisions of Statement of Financial Accounting Standards No. 107, Disclosures About Fair
Value of Financial Instruments, require disclosure of the fair value of financial instruments for
which it is practical to estimate the fair value. The fair value of investments and unconditional
promises to give have been presented in Notes 3 and 4, respectively. The carrying amount of all
other financial instruments approximates fair value because of their short maturity.

16
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Report of Independent Auditors on Accompanying Information

To the Boards of Directors of
Scenic Hudson, Inc. and The Scenic Hudson Land Trust, Inc.

The report on our audit of the basic consolidating financial statements of Scenic Hudson, Inc. and The
Scenic Hudson Land Trust, Inc. as of June 30, 2006 and 2005 and for the years then ended appears on
page 1 of this document. The audits were conducted for the purpose of forming an opinion on the basic
consolidating financial statements taken as a whole. The Schedules of Functional Expenses for Scenic
Hudson, Inc. and The Scenic Hudson Land Trust, Inc. for the years ended June 30, 2006 and 2005 and
the Schedule of Land Areas at June 30, 2006 and 2005 are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

¥ WMCUW»O P

August 7, 2006
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Scenic Hudson, Inc.

Schedule of Functional Expenses

Year Ended June 30, 2006

Salaries

Payroll taxes and employee benefits

Total salaries and benefits

Consultants
QOutside experts
Legal and audit

Total consulting costs
Program and public outreach costs
Occupancy costs

Employee travel and training costs
Equipment and interest expense

Depreciation expense
Office - general

Total expenses

Program Services Supporting Services
Hducation 2006
Land - Riverfront Environmental and Management Total
Preservation Communities Quality Volunteers Communication and General Development Expenses

$ 976308 § 422967 § 365214 $ 269513 § 257,129 % 187959 § 333,133 $ 2,812,223
207,525 89,907 77,630 57,288 54,656 39,953 70,811 597,770
1,183,833 512,874 442 844 326,801 311,785 227,912 403,944 3,409,993
62,085 78,570 133,820 111,460 39,000 18,600 25,590 469,125
- 1,345 117 - - 14,594 3,360 19,416
62,085 79,915 133,937 111,460 39,000 33,194 23,950 488,541
24,409 11,027 5,070 115,003 83,978 34,431 103,478 377,396
96,007 39,590 28,082 27,359 24,254 47,398 47,829 310,519
54,181 12,662 8,315 14,176 2,448 17,853 6,873 116,508
15,762 1,345 167 4,863 1,316 8,842 13,455 45,750
24,155 - - - - - - 24,155
30,069 13,303 3,415 4,648 6,044 31,096 18,128 107,303
5 1490501 $§ 670,716 $§ 621830 § 604310 § 469425  $§ 400,726 $ 622657 § 4,880,165
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Scenic Hudson, Inc.

Schedule of Functional Expenses

Year Ended June 30, 2005
Program Services Supporting Services
Education 2008
Land Riverfrent Environmental and Management Total
Preservation Communities Quality Volunteers Communication and General Development Expenses
Salaries 3 842949 § 409,583 % 390,077 § 207,680 § 294717 § 178438 3 248,239 ¥ 2,571,683
Payroll taxes and employee benefits 181,285 88,711 84,625 44,505 62,802 41,222 50,441 553,591
Total salaries and benefits 1,024,234 498,294 474,702 252,185 357,519 219,660 298,680 3,125,274
Consultants

Outside experts 33,697 14,699 41,270 44,448 19,513 11,701 29,745 195,073
Legal and audit - 2,850 47,351 - - 18,240 - 68,441
Total consulting costs 33,697 17,549 88,621 44 448 19,513 29,941 29,745 203,514
Program and public outreach costs 22,358 6,156 24,852 29,308 67,392 32,132 177,121 359,319
Qccupancy costs 80,982 41,137 30,841 15,272 23,702 43,892 62,263 298,089
Employee travel and training costs 39,698 1,157 6,852 6,657 674 15,432 3,763 30,233
Equipment and interest expense 5,964 4,873 4,403 2,771 3,379 9,670 7,445 43,505
Depreciation expense 30,606 - - - - - - 30,606
Office - general 25,784 11,019 4,862 1,681 4,634 28,674 11,924 88,578
Total expenses $ 1,263323 § 586,185 $§ 635133 § 352322 § 481,813 $ 379401 $ 590941 $ 4,289,118
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The Scenic Hudson Land Trust, !nc.

Schedule of Land Areas
June 30, 2006 and 2005

Conservation easerents and closing costs
Interest

Property taxes

Land project expenses

Program management services

Insurance

Legal and audit fees

Miscellaneous

Rental expenses

Grants and contributions

Loss on sale/transfer of property interests
to state and local government agencies
and other not for profit organizations
Grant to Scenic Hudson

Remediation expense

Bank charges and fees

Total expense before depreciation
Depreciation

Total expenses

Land Land
Management, Management,
Preservation Preservation
© and 2006 and 2005
Conservation  Management Total Conservation  Management Total
Easements and General Expenses Easements and General Expenses

$ 708,671 708,671 % 1,756,250 1,756,250
1,336 1,336 7,751 7,751
279,965 279,965 259,594 259,594
1,628,055 1,628,055 1,385,315 1,385,315
1,247,664 1,247,664 1,011,594 1,011,594
61,513 61,513 68,808 68,808
77,345 105,882 21,684 66,632
40,340 40,340 4,912 4,912
19,230 19,230 12,454 12,454
61,700 61,700 35,450 35,450
1,680,192 1,680,192 2,567,442 2,567,442
272,876 272,876 358,787 358,787
50 50 38,869 38,869
582 582 2,083 2,083
6,079,519 6,108,056 7,530,993 7,575,941
4,044 4,044 4,044 4,044
5 6,083,563 6,112,100 § 7,535,037 7,579,985




The Scenic Hudson Land Trust, Inc.
Schedule of Land Areas
June 30, 2006 and 2005

Fishkill Ridge, Mt. Beacon

Fishkill Ridge, Mt. Beacon, Fishkill {Capolino)

Fishkill Ridge, Birznicks

Fishkill Ridge, Texaco

Fishkill Ridge, Vassar

Fishkil! Ridge, NVC

Fishkill Ridge, Rodman

Mt. Beacon (Bradley), Fishkifl

Mt. Beacon, Base of, Beacon

Beacon Terminal, Beacon

Beacon Waterfront - Garreft Storm

Beacon Waterfront - Kellam

Beacon Waterfront - Cohen

Poet's Walk/Astor Cove I/Mandara

Burger Hiil, Rhinebeck

Wappingers Greenway

Hyde Park, Drive-In

Hyde Park, FDR/Valkill Link

Hyde Park - Piney Property

Brandow Point, Athens

Four Mile Point Road, Coxsackie (Four Mile Point)

RamsHorn Marsh, Catskill

RamsHorn Marsh, Catskill

RamsHorn Marsh, Catskill

Vosburgh Swamp, (Rasmussen), Athens

Vosburgh Swamp, {Tufano), Athens

Kenridge Farm, Cornwall

Washburn, New Windsor

King James Weyant, F{ Montgomery

Ft Montgomery Battle Site - Route 9W

Snake Hill, New Windsor

Route 9D, Philipstown (Osborn)

Canada Hilt, Philipstown (Gilbert)

Route 9D, Garrison - Manitou {aka Mystery Point)

Westpoint Foundry Preserve (Marin), Cold Spring

Westpoint Foundry Preserve (Spevak), Cold Soring

Palmieri Property {Haverstraw)

Franny Reese Preserve: Alfano

Franny Reese Preserve: Foglia

Esopus Meadows, River Road, Esopus

Esopus Meadows, Mazza, Esopus ]

Esopus Meadows, River Road, {Waskew/EMECQC), Esopus
. Esopus Meadows, River Road, Esopus

Black Creek - Route 9W, Esopus

Black Creek - Highland Vineyards, Esopus

Shaupeneak Ridge, Esopus

Shaupeneak Ridge, Additions

Irvington - Downriver Assoclates

Irviagton - Interstate Trading

Peekskill Waterfront

Hillpoint, Cortland

Binnen Kill - Chi

Stockport - Route §

Stockport - Rod & Gun Road

Totals

21

2006 2005
1217608 1,217,608
89,400 £9,400
4,559 4,559
37,805 37,805
111,034 111,034
99.447 99.447
1,854,940 1,854,940
502,799 502,799
444,256 444,256
320,886 320,886
381,296 881,295
781,805 781,805
1,608,552 1,608,552
1,726,922 1,726,922
339,093 339,003
229,920 229,920
3,230,345 3.230,345
1,660,736 1,660,736
162,916 162,916
264,202 1,372,409
217,955 217,958
237.484 237,484
402,002 402,602
167,468 167,468
2,426,765 2,426,765
1,336,199 -
- 1,795,277
- 472,509
272,040 272,040
417,139 417,139
1,092,921 1,092,921
40,000 40,000
25,364 25,364
4,575,768 4,975,768
523,062 523.062
1,924 329 1,924,329
480,035 489,035
2,299,813 2,299,813
80,550 80,550
1,010,803 1,010,803
164,320 164,320
267,274 267,274
714,583 714,583
2,840,009 2,840,009
1,225,303 -
989,779 989,779
91,303 91,303
2,259,585 2,259,585
3,240,065 3,240,065
2,045,585 2,045,585
3,523,465 3,523,463
1,048,495 -
461,182 461,182
1,133,227 1,133,227
53,562,393 33,277,389
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INSTRUCTIONS FOR FILING
TO:
SCENIC HUDSON, INC. ID# 13-2898789
ONE CIVIC CENTER PLAZA, SUITE 200
POUGHKEEPSIE, NY 12601 YEAR: 06/30/2006

THE ENCLOSED RETURN HAS BEEN PREPARED FROM YOUR BOOKS AND RECORDS
OR FROM DATA SUBMITTED TO US AND SHOULD BE CAREFULLY REVIEWED BEFORE

FILING.

TAX RETURN:

DUE DATE:

TAX DUE:

PAYABLE TO.

SIGNATURES:

MAILING

INSTRUCTIONS:

FORM PCUREG-01- STATE OF CONNECTICUT
CHARITABLE ORGANIZATION REGISTRATION APPLICATION

ON OR BEFORE NOVEMBER 30, 2008

$50

DEPARTMENT OF CONSUMER PROTECTION

THE FORM MUST BE SIGNED ON PAGE TWO BY
TWO AUTHORIZED REPRESENTATIVES OF THE ORGANIZATION.

THE RETURN AND REMITTANCE SHOULD BE MAILED IN THE ENVELOPE
PROVIDED TO:

PUBLIC CHARITIES UNIT

C/0 OFFICE OF THE ATTORNEY GENERAL
55 ELM STREET

P.O. BOX 120

HARTFORD, CT 06141-0120

IF A RECEIPT IS DESIRED, SEND THE RETURN BY REGISTERED OR
CERTIFIED MAIL-RETURN RECEIPT REQUESTED.



STATE OF CONNECTICUT

OFFICE OF THE ATTORNEY GENERAL / DEPARTMENT OF CONSUMER PROTECTION
ANNUAL CHARITY REGISTRATION APPLICATION AND ENSTRUCTIONS

FORM PCUREG-01, REV * 10/05 4 PAGES

TELEPHONE: (360) 808-5030

STATE OF CONNECTICUT
Charitable Organization Registration Application

This is a four page application, including instructions.
Please read the instructions on pages 3 and 4 before completion.

1. Has this organization ever been registered as a charitable organization in Connecticut?
Yes | | No IF YES, enter Connecticut Charities Registration Number: [1 [1[0[6[8]

2. Organization’s Legal Name: Scenic Hudson, Inc.
Mailing Address: One Civiec Center Plaza, Suite 200
City: Poughkeepsie State: NI Y] Zip Code: i 1 | 2 | 6 iO l 1 i - l l | f

Tel. Number: | 8[415 |- [4[7]3]-[4[4 4]0 | FaxNumber: [ [ [ -1 [ |
Web Site URL: WWW.scenichudson.org E-Mail Address:

Federal Employer Identification Number (FEINY:  [1 [3(-|2]8]98]7]9] o]
Exempt under Internal Revenue Code Section 501(c)(3) (insert code section if exempt)

-

1

3. Names, other than the name given above, under which funds will be solicited (attach a sheet if needed).

Hudson Valley Preservation Coalition (HVPC), Hudson Vallev Agricultural
Partnership, Hudson Valley Smart Growth Alliance

4. s the organization incorporated? Yes [ ]mNo
If YES, enter the State of incorporation: New York

5. Questions 5a, 5b, 5¢, and 5d relate to your organization’s most recently completed year end. If your
answer to any question is YES attach a detailed explanation for that question.

a. Has there been any change in the organization’s tax status with the IRS? Yes No
b. Has there been a significant change in the purpose of the organization? | Yes No
c. Has the organization’s right to solicit funds been denied, suspended, revoked, or

enjoined by any state agency or by any court, or are proceedings pending? [:] Yes No
d. Has the organization entered into a voluntary agreement of compliance with any

government agency? D Yes No

6. Have any of the directors or employees of the organization been subject to intermediate sanctions
imposed by the Internal Revenue Service? H YES, attach a detailed explanation. [ 1Yes No

7. Describe the purposes of the organization and describe its major program activities (attach a sheet if needed).
See Attached

8. Does the organization plan to use an outside fund-raising counsel or paid solicitor within the
registration period? If YES, attach a separate sheet with its name and address. [ ] Yes No

9. Has the organization used an outside fund-raising counsel or paid solicitor during its
most recently completed year? If YES, attach a sheet with its name and address. [ ] Yes No



10.  If this application is for an imitial registration, has the organization solicited contributions in Connecticut during
any year prior to the year reported with this application? ]::] Yes D No N/A
If YES, the organization must include a financial report (IRS form and audit if required) for each such year in
which the organization solicited in Connecticut but was not registered. No prior year reports are due for years
ending before September 30, 2005.

11. If this application is a remewal application of an organization which let its registration expire, has the
organization solicited contributions in Connecticut during any year when its application had expired?
Yes [ | No N/
If YES, the organization must include a financial report (IRS form and audit if required) for each such year in
which the organization solicited in Connecticut but was not registered. No prior years reports are due for years
ending before September 30, 2005.

12. Required Attachments to this application form:

Attach a completed IRS Form 990, 990EZ or 950PF for your most recently completed year. (See
instructions on page 3.) For initial applications only, applicants may attach the prior year IRS form if
your most recently completed year end IRS form is not complete. If your first fiscal year end has not
ended, attach a statement giving the date your fiscal year will end.

In addition to the IRS Form mentioned above, an audit may be required. Was gross revenue in excess of
$200,000 during the report year accompanying this application? Yes [:] No
If YES, attach an audit to this form.

The terms “audit” and “gross revenue” are explained in the instructions to this form.

Attach a list of the names, titles and addresses of officers, directors, trustees, and the principal salaried
employees of the organization, See Attached

| If questions 5, 6, 8, 9, 10 or 11 were answered YES, attach the required documents. |

We hereby certify under penalty of false statement that we are authorized to sign this document for the organization
and that the information provided, including all attachments, is true and complete to the best of our knowledge.

Signed: Signed:

Printed Name: Printed Name:

Title: Title:

Date: / / Date: / /

*ESTATE LAW REQUIRES THAT TWO PERSONS SIGN THIS FORM**

Public Act No. 05-101 provides:
In the event the department determines that the application for registration does not contain the

information, fees and documents required, the department shall notify the charitable
organization, in writing, of such noncompliance not later than ten days after the department’s
receipt of such application for registration. An application for registration shall be deemed to be
approved if the charitable organization is not notified of noncompliance by the department not
later than ten days after the department’s receipt of the application for registration. Any such
charitable organization may request a hearing on ifs noncompliant status not later than seven
days after receipt of such noncompliance notice. Such hearing shall be held not later than seven
days after the department's receipt of such request and a determination as to the organization's
compliance status shall be rendered no later than three days after such hearing.

2



SCENIC HUDSON, INC.

STATE OF CONNECTICUT FORM PCUREG-01 ATTACHMENT
YEAR: 6/30/2006

EiN # 13-28987989

QUESTION 7:

ORGANIZATION'S PRIMARY EXEMPT PURPOSE:

THE ORGANIZATION WAS FOUNDED TO PRESERVE, RESTORE AND ENHANCE
THE ECOLOGICAL, SCENIC, HISTORIC AND RECREATIONAL RESOURCES
OF THE HUDSON RIVER.

QORGANIZATION'S MAJOR PROGRAM ACTIVITIES:

LAND PRESERVATION- THROUGH iTS AFFILIATED LAND TRUST, SCENIC
HUDSON SAFEGUARD IRREPLACEABLE LANDS, VITAL ECOSYSTEMS AND
WORKING FARMS, WHILE IT ALSO RECLAIMS NEGLECTED URBAN WATERFRONTS.

ENVIRONMENTAL QUALITY~ SCENIC HUDSON USES EVERY FORM OF ADVOCACY
IN WORKING FOR CLEAN AIR AND WATER IN THE HUDSON VALLEY. IN
COLLABORATION WITH THE STATE AND LOCAL GOVERNMENTS, CITIZENS
SCIENTIST AND LAWYERS, WE KEEP THE PUBLIC AND POLICY MAKERS
INFORMED ON CRITICAL QUALITY OF LIFE ISSUES.

RIVERFRONT COMMUNITIES- SCENIC HUDSON WORKS WITH CONCERNED CITIZENS,
LOCAL OFFICIALS, GOVERNMENT GROUPS AND DEVELOPERS TO ENCOURAGE
SMART GROWTH. WE PROMOTE PLANNING AND DESIGN STANDARDS THAT
PROTECT SCENIC AND HISTORIC ASSETS, COUNTERACT SPRAWL, MITIGATE
ENVIRONMENTAL IMPACTS AND ENHANCE THE PUBLIC ASSESS TO THE HUDSON
RIVER.

EDUCATION & VOLUNTEERS- WORKING WITH THE NEXT GENERATION OF
HUDSON VALLEY RESIDENTS OUR EDUCATION AND VOLUNTEER PROGRAMS
OFFER A VARITIEY OF ACTIVITIES FOR CHILDREN AND ADULTS. OUR WORK
IN LOCAL SCHOOLS EMPHASIZES OUR PARKS AS OUTDOOR CLASSROOMS TO
INSTILL AN UNDERSTANDING OF THE RIVER'S EGOLOGY.

COMMUNICATIONS- A VARIETY OF COMMUNICATIONS AND PUBLIC RELATIONS
PROGRAMS HELP SCENIC HUDSON RAISE AWARENESS OF IMPORTANT
ENVIRONMENTAL LAND-USE ISSUES.




SCENIC HUDSON, INC.

STATE OF CONNECTICUT FORM PCUREG-01 ATTACHMENT
YEAR: 6/30/2006

EIN # 13-289879%

LIST OF OFFICERS, DIRECTORS, TRUSTEES & PRINCIPAL SALARIED EMPLOYEES;

NAME & ADDRESS TITLE

EDWARD SULLIVAN PRESIDENT
ONE CIVIC CENTER PLAZA STE 200
POUGHKEEPSIE, NY 12601

STEVEN ROSENBERG VICE PRESIDENT
ONE CIVIC CENTER PLAZA STE 200
POUGHKEEPSIE, NY 12601

JOSEPH KAZLAUSKAS CFO
ONE CIVIC CENTER PLAZA STE 200
POUGHKEEPSIE, NY 12601

SEE ATTACHED LIST OF BOARD OF DIRECTORS



Atwater, Phyllis Y.
Byrne-Ling, Mary
Cameron, James R.
Clancy, Maureen K,

Scenic Hudson, Inc.
Board of Directors

Director
Director
Director
Diractar

Evarts Jr., Esg., William V Director

Flinn, Irvine D,
Freeman, Roberi P.
Gamble, Kristin
Gannett, Anna Carison
Glynn, Gary A.
Hammer, Kathy

Hart, Mariorie L.
Hoch, Lisina M.
Huseby, Sven
Impétlizzeri, Anne E.
Long, Gretchen
Mariucci, Frank
McMullan, W. Pafrick
Mortimer, David H.
Plati, Nicholas
Rauch, Il Rudoiph S.
Redden, David N.
Rich, Esq., Frederic C.
Ross, Barry

Seippel, Leigh
Taylor, Phyllis

Varet, Michael A.
Watson, Dawn
Widdowson, Nigel

Zagoreos, Alexander E.

Director

Vice Chair

Director

Director

Treasurer

Director

Birector { Former Chair
Director

Director

Secretary

Director

Vice Chair

Director

Director

Director

Director

Birector / Former Chair
Chair

Director

Director

Assistant Treasurer
Director

Director

Director

Director / Former Chair

June 30, 2006
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